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Resilient performance in tough market conditions

RHI Magnesitathe leading global supplier of higirade refractory products, systems amdlutions today
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Highlights
6eY dzyf Saa adl G H12020 H12019 Change

Adjustedt  Adjusted

Revenue 1,171 1,515 (22.7)%

AdjustedEBITA 133 244 (45.4)%

Adjusted EBITA margin 11.4% 16.1% (470)bps
Adjusted EPS EMPTT €0DPHN (445)%

Net debt 666 669

Net debt to adjusted LTM EBITDA 1.5x 1.1x

H1 2020 H1 2019
Reported  Reported

Revenue 1,171 1,541
EBITA 112 228

Profit before tax 70 165

EPS EMPNO € HDOM

1 Adjusted figuresre alternative performance measures which reflect the way in which Management assesses the underlying performance ivfetbee bus
Full details of the APMs can be found on page 15
2H1 2019 Adjusted for constant currency at H1 2020 average FX rates
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Outlook
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levels expected to remain subdued into Q3, with limited visibility thereafter

9 Strategy unchanged with appropriate actions implemented to ensure that the business can manage
effectively through an extended period of subdued demand
Efficiency initiatives will support profitability in H2 and beyond

)l
1 Strong financial position ensures the Group is well equipped to take advantage of growth opportunities when
markets improve
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on track and we have extended a number of our key initiatives to further improve, for the longer term, our
overall cost effectiveness. These initiatives, reducing SG&A and further consolidating our productiork netivo
support the profitability in both H2 2020 and beyond.
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A presentation for investors and anatlysill be held today starting at 8.00am. The presentation will be webcast
live and details can be found ohttps://ir.rhimagnesita.com/ A dialin facility is also available on +44 20 3936
2999 with participahpin code 781294.
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About RHI Magnesita

RHI Magnesita is the leading global supplier of fgjigtde refractory products, systems and solutions which are
critical for hightemperature processes exceeding 1,200°C in a wide rangeloétries, including steel, cement,
non-ferrous metals and glass. With a vertically integrated value chain, from raw materials to refractory products
and full performanceébased solutions, RHI Magnesita serves customers around the world, with around 13,000
employees in 35 main production sites and more than 70 sales offices. RHI Magnesita intends to leverage it
leadership in terms of revenue, scale, product portfolio and diversified geographic presence to target strategically
those countries and regions befitting from more dynamic economic growth prospects.

Its shares have a premium listing on the London Stock Exchange (symbol: RHIM) and are a constituent of the FT
250 index. For more information please vigitvw.rhimagnesita.com



http://www.rhimagnesita.com/
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last year on an adjusted constant currency basis. This perfarenaroadly mirrors the declines experienced by
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The unprecedented challenges of the COWDpandemic have impacted customer activity hgawith a
resultant sharp reduction in volumes across both the Steel and the Industrial Divisions. Although there has been
some variability between geographies and end market segments, most of the business units experienced a
material drop in volumes irhe second quarter.

l RedzaiSR 9.L¢! 2F emMoo YAfftA2Y>SZ 41 & R26y npom: 2Y
actions to protect ongoing profitability by implementing a broad range of measures to preserve cash and reduce
fixed costs. Thes@clude, the temporary closure of three plants in Europe and one in Mexico, the introduction of
AK2NI GAYS 62NJAy3 FNNIy3ISYSyda Ay az2ysS LXrydaas (K
other fixed cost reduction actions. These dhorSNY Ay AGAF GABSa | OKASOSR | al
guarter of 2020 and have helped to maintain a doutigit Adjusted EBITA margin of 11.4%, down 470bps on the
prior year. Beyond these shetérm measures, management has identified addidbsales and administration

alr @gAy3a 2F emn YAfEA2Y AY wHnuwn YR e€on YAtftA2Yy A
competitive position on costs.
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f AljdZA RAGE 2 7F BillioidNe riethd¥bt t Sdjusted EBITDA significantly below covenant levels. The
Group continues to have a strong focus on working capital management, especially inventories and accounts
receivableand expects to make further progress in the second half.

'YRSNLIAYYAY 3 (GKS DNRdAzLIQa 2LISNI GA2yLFf LISNF2NXYI y-0S A
19, where a further improvement has been made in the lost time injury frequency rate hievac0.1 lost time

injury frequency rate per 200,000 hours worked, down from 0.3 in 2019. The Group continues to benefit from the
LINBGSyYy Gl GADS YtLQa GKIG KIFE@S 0SSy-adcivenit. SYSYGSR Ay 2

There has been a number of iatdd incidents of employees testing positive for COY@Dmost notably in Brazil
and India, and alongside strict precautions on site, the Group has worked to ensure adequate healthcare
provision in both our plants and the communities in which they operate

Notwithstanding the shorterm pressures of COWD®, the Company continues to progress its Sustainability
agenda and remains committed to reaching its 2025 target to reducee@3sions per tonne by 15%he Group
continues to explore new technologi¢s reduce our Scope 1, 2 and 3 £#missions. As an example, we have
launched the new lovcarbon ANKRAL LC series, with a 13% lower carbon footprint, which has been well received
by customers. C{emissions reduction is also one of the benefits offered iIK S ®dr2la@A y 3¢ Y2 RSt
AY Y2NB RSGIFIAfT o0Sftf2¢d LYy GKS FANRG KFEEF wnuwn GKS D
Eco Vadis.



RHI MAGNESITA HALF-YEAR REPORT 2020

BUSINESS IMPROVEMENT PROGRAMMES

Further progress has been made to addressdperational issues experienced at four European plants and the

challenges in the supply chain, as originally outlined in the 2018 full year results. Whilst current production levels
are at lower levels, the Company has now fully resolved these issue$a@d@rdzLJISR | F dzNIi KSNJ € ¢
andisoni NI O1 (G2 RStAGSNI GKS -JeerNHSGSR emp YAffA2Yy F2NI

The Group has taken swift and effective actions to protect ongoing profitability by implementing a broad range of
measures to preserve cash aretluce fixed costs. These shatS NY A YA GAl G APSE | OKAS@SI
the second quarter of 2020 and will generate a similar level of cost savings in the second half.

Alongside the successful execution of sHerm cost saving and cash ervation initiatives in Q2 2020,
YIEYylFEaSYSyid Aa Fftaz O2yRdzOGAY3 | RSO AT SR -térmythsis, ty o A
make sure the business is rigsized and prepared for the challenges and opportunities ahead.

As previouslannounced, these plans have included sales and administration cost savings, including reducing the
scale of the first three levels of management by 20%. The new structure was implemented on Augdtis¢ 1

more efficientorganisationabktructure creates detter platform to accelerate the lonterm strategy and ensure

that costs are aligned to current market conditions. In total this reduction in headcount, will generatateun
alrtSa FYR FTRYAYAAUGNI GA2Y al OAYIAM@T{ SEHANIYVNOS AQxa Ry
0S AYOdzZNNBRI 2F gKAOK endy YAtftA2y g+ a NBO23ayArasSR

The Production Optimisation Plan, set out at the Capital Markets Day in November 2019, remains on track to
FOKAS@S GKS LI I yy SRS YeStm (Y ofef Av2yh HZF RBIMA@SNAY I AYyAi
Actions in the first half included the closure of our facilities at Hagen and Trieben. Management now believes
there is significant scope to increase the anticipated benefits of tligramme, by also embedding the learnings
from COVIEL9. Further details will be announced later in 2020.

RAW MATERIALS

Raw material prices fell over the first six months of the year, due to continuedsoygly from China. DBM 97
has continued to falin the first half of this year, overall from a high of around USIDOper tonnein the fourth
quarter of 2018, to USB20at the end of June. Fused Magnesia has also continued to fall in the firginkié
now at around USB75per tonre.

Despite raw material ppSa O2y dAydzAiy3a G2 Frft Ay I m HAaHnI GKS
LRAYyGa dGd2¢6FNRa GKS ' R2dz&AGSR 9. L¢! YIFINBAYX éde?\@ f
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facilities produce raw materials at very cpetitive rates. The review also confirmed that our internal costs to
produce grades of fused magnesia are too high, relative to Chinese sourced equivalent materials. This ha:
informed the decision in early 2020 to suspend fused magnesia production dacilitiPosgrunn, Norway and
Contagem, Brazil and to enter into long term alternative supply arrangements.



UPDATE ON SERVICES, SOLUTIONS & INNOVATION

The development of the solutions business model continues to progress. The Group secured a strategic digita
partnership with a European customer based on inventory management and the newly launched APO (Automatic
Process Optimisation) tool to improve mais y I y OS F2NBOFadAy3a |G 2dz2NJ Odza i 2 Y

Whilst customer site access has been restricted by CQ¥Iprecautions, the Group has continued to take an
active approach in its sales strategies, especially its sustainability offering. Specifically rapea&customer
SYGiSNBR Aped®l GAy@E220RYGNI O ¢KSNB UK S endskiddd peatanned K S
increase the value of the contract.

SAIAGLIEAALFGAZY NBYFAYyA | 1Se St SySyi 2F (GgShe/ 2Y
development of our Solutions model. We are very pleased to have signed a strategic partnership with Microsoft.
This partnership will accelerate our digital offering and support new ways of working with our customers.

Current digitalisation initiaties the Group is working on include: Augmented Reality solutions to assist employees
onsite service and sales activities and customers increasingeselte; Digital Supply Chain to track raw material
through to products at customer site, to better coatrmanufacturing quality and esite performance; 0T Edge
az2fdziazya (G2 O02yySOG YIOKAYSNE i OdaAaG2YSNRQ aridsSa
to improve energy efficiency and reduce maintenance costs.

CAPITAL ALLOCATION POIARD SHAREHOLDER RETURNS

The Board's capital allocation policy remains to support the -teng Group strategy, providing flexibility for

both organic and inorganic investment opportunities and delivering attractive shareholder returns over the mid
term. These opportunities will be considered against a framework of strategic fit, risk profile, rates of return,
synergy potential and balance sheet strength. Dividends and share buybacks, when appropriate, are an integra
part of the Company's capital allocati policy and approach to shareholder returns.

In April, the Board has decided not to recommend the payment of a final dividend for 2019 because of the
uncertainty relating to COVHD9 and to prudently preserve cash. The economic uncertainty remainscydartyy

in respect of further outbreaks and consequential economic weakness. The Board, therefore, is not declaring an
interim dividend for H1 2020 at this time.

The Board appreciates the importance of dividends, and shareholder returns more broadlyijllac@htinue to
review this, intendingo resume dividend payments at the earliest opportunity.

OUTLOOK

We continue to expect that our markets will remain challenging in the short term, with activity levels likely to
remain subdued into Q3 arlimited visibility into Q4. However, the strategy remains on track and the Group has
extended a number of key initiatives to further improve, for the longer term, its overall cost effectiveness. These
initiatives, reducing SG&A and further consolidating production network, will support the profitability in both

H2 2020 and beyond.
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STEEL DIVISION

Steel Q2 2020 Q12020 Changé H1 2020 H1 2019 Changé
wS @Sy dzS 0372 448 (16.8)% 820 1,057 (22.4)%
DNR &aa t NRB79 105 (25.0)% 184 270 (31.9) %
Gross margin 21.2% 23.4% (220)bps 22.4% 25.5% (310)bps
' R2 9. L¢! 83 157 (47.3)%
Adj EBITA margin 10.1% 14.8% (470)bps

‘Change Q1 2020 on a constant currency basis versus Q2 2020
?Change H1 2019 on a constant currency basis versus H1 2020

World Steel Association data showed that over the Period, Steel production globally contracted by 6.0%
comparal to the same period last year. The first quarter contracted by 1.0% and the second by 9.7%. Excluding
China, Steel production globally contracted by 14.3%, with a contraction of 3.6% in the first quarter and 24.8% in
the second quarter, driving weakerdény R FNRY (KS DNRdzLJQa &GSSt Odzad2YS

These significant falls in customer production caused Steel Division revenues to decline by 22.4% in H1 2020 t
eyHn YAftAzy O2YLI NBR (2 GKS &alFYS LISNAR2R fladGd &SIN
declined over the same period By 0bps to 22.4%, which was predominantly due to lower sales volumes causing
poorer fixed cost absorption and lower raw material prices.

Europe
The European steel market, which was already subdued by reductions in demand in 2019 especially from

weaknessri the automotive sector, was impacted further by the challenges of GO%Iprompting further steel
production reductions and plant shutdowns. Including the Commonwealth of Independent States (CIS), European
steel production declined by 12.3% against gane period last year according to the World Steel Association.
Q1 contracted by 4.9%, whilst Q2 contracted by 19.7% against the same periods last year. Steel Division revenue
AY 9dzNRP LIS O6AYyOtdzZRAY3 / L{0O RSOtAYSR rAfdm@y: 02y HNGE
with customer activity in Southern Europe and Western Europe most heavily impacted. Without a local source of
dolomite, the Group has struggled to maintain competitive product pricing on doleaised products in Europe

and has lost some market share. The investment in dolomite production at Holchfilzen, as part of the production
optimisation plan, aims to address this.

North America

LY b2NIK ! YSNAOFS {GSSt NB@GSydzS RSOt Ay SRhe regichah’s =
performance outperformed World Steel Association data, where North America has declined by 17.6% over the
same period. North America had a very strong performance in the first quarter, versus the first quarter of 2019,
as the business regaidenarket share. However, the second quarter financial performance was heavily impacted
by COVIEL9 as volumes declined in line with the reduced levels of steel output. Though market share remained
stable into the second quarter, progress in sales strategiere delayed due to locally enforced restrictions,
especially on customer sites.

North American steel capacity utlisation declined from around 80% to near 50% in the first six months of 2020.
This was primarily driven by the stoppage of automobile patiwn for a large proportion of the second quarter,

an endmarket that heavily influences local steel production. Automotive production restarted at the end of the
second quarter, and so a moderate increase in steel production is expected in the thitdrquath improved
capacity utilisation. The business anticipates some restarting of idled blast furnaces in the third quarter, in
response to improved entharkets.



South America

With South America being a significant exporter of steel, the decline in global demand heavily impacted local
production. The effects of the pandemic in the region were felt from April, leading to a sharp drop in production
throughout the second quarter &020. In addition, the currency fluctuations of the Brazilian Real have brought
further challenges to the industry in the pricing of industrial goods and exports. In South America, Steel Division
NBOSydzS AY I m Hnun RSOf Ay Saked t0 the saredppyip® lastiyBar anmna iwapstamtA
OdzNNBy O& ol aira olm HamMd emcd YATEA2Yy0od ¢KAA RSOf A\
region, which according to World Steel Association data declined by 19.9% over the same pesiddfeFence

was a function of product mix between Electric Arc Furnace (EAF) and integrated steel plants customers, som
market share losses as customers diversified suppliers, and currency effects.

China

COVIBL9 impacted the Chinese economy in tlirstfquarter of 2020, with the automotive sector the hardest hit.
However, by the end of April the steel market was nearly fully recovered. In China, Steel revenue increased by
cndT: AY Im Hawn O2YLI NBR (G2 | m H onvadd valyme shiprdedty wietel v (
almost double the same period of 2019. According to World Steel Association data, China Steel grew by 1.4% ove
the Period, compared to 2019. The acceleration of growth in the Steel Division in China is primarily driven by the
annualisation effects of contracts won in 2019.

India

The Indian economy started to sledown in 2019, with the subsequent impact of COY and the
enforcement of a strict nationwide lock down in late March 2020 further weakening the economy. This
exacerbated an already ovesupplied steel market, as global demand fell sharply. The strict lockdown measures
also severely disrupted the workforce and supply chains of the steel industry, including the transportation of raw
materials and finished goods. Iny RA I = NB @Sy dzS RSOt AYySR o0& Hpd@: G2
same period of 2019 on a constant currency basis. The revenue decline is broadly in line with regional crude stee
production, which according to WSA has contracted by 24.2% beexdamparative period.

APAC exhina and India

hdziaARS 2F LYRAIFI FYyR [/ KAYLFZ 1't!/ NB@SydzS RSOt AySR
period last year, on a constant currency basis, impacted by lower raw material prices. This cotopafedd

Steel Association data, which indicated a contraction of 11.4% against the same Period. Taiwan and South Kore
were particularly weak. In Vietnam, the Group has continued to win solutions contracts, although overall
revenues were down.

Middle East and Africa

Excluding the contribution from Iran in 2019, revenue in MEA increased by 14.6% a constant currency basis in H
HAHN (G2 enndo YATEA2YS 2dzZ0LISNF2NXYAY3I aiSSt LINRRdAzOI
period, exclding Iran. The business performed resiliently in Saudi Arabia and in Oman, the Group won a second
solutions contract, with annualized revenue of USD 50 million.

Steel division outlook

The impact of COVAD9 on the steel industry has been severe and eoit conditions globally remain fragile.

Steel production was down significantly in Q2 2020 and significant production capacity remains offline. Customer
demand for our products is therefore weak and uncertain. With only limited visibility in the ordek, libe

Group anticipates Q3 2020 volumes to be similar to Q2. Whilst some uptick in trading might be expected in Q4,
the performance of the business globally in H2 could also be adversely affected by any deterioration in the
COVIBELY situation or further ndustrial slowdowns. The Group is mindful of these risks and will continue to
manage its cost and production base carefully.
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INDUSTRIAL DIVISION
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‘Change Q1 2020 on a constant currency basis vers2§2yP
2Change H1 2019 on a constant currency basis versus H1 2020

wS@SydzS Ay GKS FANRG AaAE Y2yGK& 2F wnun Y2dzyi SR
constant currency. The Industrial Division maintained a relatively resilient gross margin of 27.2%, down by
250bps, against weaker revenues.

CementLime
/| SYSyilik[AYS aS3yYSyid NBGSydzS 61Fa emcn YAtftA2yS I RS
eMYH YAffA2Yy0d ¢KS /SYSYGk[AYS &aS3IYSyid LISNF2NX¥SR 4

guarter of 2019 and refléive of the high seasonal demand, during the annual repair cycle. Whilst a weaker Q2
performance is a characteristic of the Cement industry, it was affected by €®\iithe second quarter, with a
sharp contraction in demand in its key enthrkets, leadig to reduced production and some temporary closures

of cement plants in certain regions.

Industrial projects

The Industrial Projects segment (Nfarrous metals, Glass and Energy, Environment and Chemicals) achieved
NE@SydzS 27F € mdma dédlirie bf BRoconipafed tonhe sameiperibd last year. The weaker revenue
performance was largely due to a decline in demand in the-fdamus metal sector. Demand in the NFM sector
was affected by weaker metal production levels globally, resulting nmes@mporary plant closures. The Glass
segment was more resilient, however still experienced some project postponements in Q2. The segment
benefitted from increased demand in the pharmaceutical sectorseffby weaker demand in construction and
automotive glass.

Industrial Division outlook

Whilst the factors affecting the performance of the Industrial Division are broader than the Steel Division, the
macro-economic uncertainty and commodity and oil price volatility has resulted in a challenging environment, in
which customer capital expendite has reduced and project decisions have been delayed. The Group anticipates
that Cement/Lime segment odtirn will broadly follow the performance in Q2 2020, although the recovery of
the Cement industry may be accelerated by potential governmental #tsnyprogrammes especially in
infrastructure projects. The Industrials Projects segment is likely to be more volatile depending on the award and
phasing of new projects.



FINANCE REVIEW
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million).

The Group delivered gross margin of 23.8%, a reduction of 290bps against the same period last year. Gros
margin over the period for the Steel Division decreased by 310bps to 22.4% (H1 2019 25.5%). The Industric
Division grossargin was more resilient at 27.2%, decreasing by 250bps (H1 2019 29.7%).

Adjusted EBITDA margin for the last six months was 16.6%, compared to 19.8% over the same period last yea
decreasing by 320 bps and reflective of the weaker market backdropddjreciation for the Full Year 2020 is
fA1Ste 2 06S t26SNE G I NRdzyR emun YAffA2yS>S I NABSt.

l RedzaiSR 9. L¢! RSOt AYSR o6& npom: 2y | Oz2yaidlyid O
predominantly due to COWVID9 drivirg weaker volumes and lower fixed cost absorption in our production.
Additionally, operating profit was affected by the falls in raw material prices. This has been partially offset by the
measures the Group has introduced in response to the challengingemidakkdrop. The Group has also started
to derive benefits from the Production Optimisation Plan, announced at the Capital Markets Day in November
HAM®pPE 2F eo YAfEA2YyS YR gAff o0SySFAG FTNRY (GKS | OO0

The Group recorded aBBITA margin of 11.4% down by 470bps compared to 16.1% for the same period last year.
The Refractory margin contributed 9.1% of Group EBITA margin (H1 2019 9.5%) and the backward integratiol
contributed 2.3% (H1 2019 5.7%).

Net financial expensesinHh2in | Y2dzy G SR (2 e€eoT1®d®m YATEA2Y Ol M HAMC
benefit from lower net bank interest expenses following the refinancing completed in H2 2018 and H1 2019.
LYGiSNBad SELISyasSa 2y 02NNERgGAyY 32 ys0S NBYy R dednvon dA £ Y ME2fyA 2
million) was recognisedin other net financial expenses. Total foreign exchange and derivative variances
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1 Weighted average number of shares outstanding at 30 June 2020

CASH FLOW AND WORKING CAPITAL

Operating free cash flow, which is presented to reflect net cash inflow from operating activities before tax and
YySG FTAYlIyOS SELISyYy&aSazunsglal me dron M fef M2dy YFAREND Al2w 0N N
conversion of 70% (H1 2019 55%). Operating free cash flow was down due to the significantly lower revenues an
weaker operational performance in the first six months of 2020.

Working capital, overglreduced toe n 1t  dipdredl Boythe same period last year (HL12@le nH YA f [
FY201e pHo YWNBIAEGPbDAY3T (GKS &adz00Saa 2F (GKS DNRdJzZIQ&a 62N
GKS ¢2GFf bSGE2N] hLGAYAAFGA2Y (22t LI NI 27 UKS D

Working Capital led to a cash outflow ofm n Y AHe overd yn@grovement in working capitak(H p YA T £ A
was offset by the adverse impact from currerfeyo 1 YA t A2y 0 ® ¢K S I C)Ij dZA AAGA2Y

W ydzk NB Hnnn O2y(GNRodzi SR | yOverRhi Refiddugrtoriesreduckiby A%/'8 f 2 &
epTy YAftA2Yy 6C, wnmd ecno YAftA2yuvz ! 002dzyida wSOS
FyR 1 002dzyia tleéelFloftS NBRdAdzOSR o6& wHc» (2 e€eHco YAffA

business activity.

Working capital intensity, measured as a percentage of the last three months annualised revenue, increased in
H1 2020 to 23.4% compared to 21.0% in the same period last year. Working capital intensity also increasec
against the 18.3% achieved for the RYL2 Additional measures have been implemented in the period to
mitigate increased inventory intensity levels. The Group continues to manage its working capital levels closely
and we expect to see an improvement in working capital intensity second H2026f

¢CKSNBE KIFIa 0SSy y2 AYyONBFraS Ay oFR RSodGa G2 RIGS Iy
the lowest level since the merger, through a strong focus on customer accounts receivable management.
However, this area continues to reqeifocus from the Group, especially in India.

In the first six months, the Group reduced its expenditure on maintenance projects in line with lower production
volumes. However, it continues to prioritise capital expenditure on strategic projects, wimchirreon track
despite COVImM cpd h¥F G(GKS ept YAttAz2y aLlSyd 2y OFLMAGIE SELX
YAEETA2YO0Z eHp YAfTftA2Yy 4l & aLISyild 2y YI AyWiHRViteyG@G | vy
currently planstospdR  F NP dzy R e po YAffA2y>S FfliK2dzZaAK GKA& FA3d:
production optimisation plan.
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1 Further detail on the adjustments can be found in Alternative Performance Measures section

FINANCIAL POSITION

The Group continues to have a strong financial position with a resilient balance sheet and no material debt
maturity before 2023.

¢KS DNRdzZLJQa ySiéG RSod Fa +Fd on WdzyS wnun ¢l & e€eccc Y
equivalentst YR YIFNJ SilFo6fS aSOdz2NAGASa 2F epoo YAffA2Yy D | 2
FY2dzy SR (2 epd YATEA2Y O61m HaAaMd e€epy YATTEA2YyO0ZI KA

the introduction of IFRS 16 Leases.

At 1.5xnet debt to EBITDA at H1 2020, the Group is significantly beneath its net debt to EBITDA covenant, whict
with the support of our banking group has been prudently increased from 3.5x to 5.0x until December 2021 and
thereafter will revert to 3.5x. Howeveitt is at the upper end of the Company target range of-D5x, due to
EBITDA falling during the period and the Group intends to prioritise returning to below range in the short term.
¢CKS 3INRdzZL) gAff KIFIGS RSO0 YIOddANARHBASBYRTFeamMcYNREARYEY,
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group has an established risk management process based on a formally approved framework and regular ris
surveysamong functional and operational managers aiming at systematically identifying, assessing and mitigating
risks and uncertainties in the Group. Material and major risks with potential high impacts on the Group, its results
or its ability to achieve its sttagic objectives are reviewed regularly by the Board.

The risks considered by the Board to be the principal ones are presented in the 2019 Annual Report which is
L@ AflrofS 2y (K SwirhiRagned@aicomsT Bosedrisks Serel réviewed in the course of the
regular risk survey and were found to be still relevant for the first half of the financial year:

1. Macroeconomic environment and condition of customer industries leading to significant sales volume
reductions;

Inability to execute key strategic initiatives;

Lack of competitiveness of internally sourced raw materials (principally Fused Magnesia), fluctuations in
exchange rates and energy prices;

4. Significant changes in the competitive environment or spefedisyuptive innovation;

5. Business interruption and supply chain disruption;

6. Sustainabilityc environment risks;

7. Sustainabilityc health & safety risks;
8
9
1

wn

Regulatory and compliance risks;
. Cyber information security risk; and
0. Product quality failure.

The level of uncertainty regarding the future development of the macroeconomic environment has increased
since we presented the 2019 Annual Report due to CAQ9lpPandemic, alongside pexising geopolitical
pressures and the potential adoption of new trade barriers and tariffs by several countries. The risks may occur
independently from each other or in combination. In case they occur in combination their impact may be
reinforced. Also, the Bup is facing other risks than the ones mentioned here, some of them being currently
unknown or not considered to be material.

The risk likelihood and potential impact of some of the principal risks have increased during H1 2020 primarily
due to COVIRL9. As a consequence, these principal risks increased their potential to exceed the risk appetite and
are being subject to enhanced monitoring and mitigation.

I RSAONARLIIAZ2Y 2F wlL al3ySaridlqQa NRaA]l YI yhelpm&ly G L
integrated comprehensive analysis of the principal risks faced by RHI Magnesita will be included in the 2020
Annual Report.

RELATED PARTY TRANSACTIONS

RHI Magnesita enters into arrangements with a number of its subsidiaries and affiliatgducies in the course

of its business. These arrangements relate to service transactions and financing agreements and RHI Magnesi
considers these arrangements to be related party transactions. Furthermore, RHI Magnesita considers
transactions with key magement personnel to be related party transactions. As of the balance sheet date, 30
June 2020, there have been no significant changes in the related party transactions from those described in RH
Magnesita's 2019 Annual Report.



GOINGCONCERN

The global economic downturn due to the COX{fDpandemic during the first half of 2020 resulted in a reduction

of revenue for RHI Magnesita Group as the economic activities in the Steel and Industrial Segments are closel
linked to the developmets of the global markets. Given the ongoing uncertainties in scope and length of this
development, the market environment may remain volatile and challenging. Therefore, the Group cannot give a
reliable estimate on potential future quantitative impacts. wkver, it is not expected that the COVID
pandemic will have a material negative impact on the ability of the Group to operate as a going concern. As
already disclosed in the Consolidated Financial Statements 2019, as part of assessing the abiliigue asra

going concern, RHI Magnesita conducted three scenario analyses (Scenario A, B and C) considering differe
levels of revenue reduction, working capital implications and mitigation actions. In each scenario, sufficient
liquidity and headroomon€ S D NP dzLJQad 02 @Syl yida ¢SNBE RSY2yaidNl iSRa
first six months of 2020, our most recent full year forecast is midway between Scenarios A and B. The Group ha
still no information available that Scenario C is likely ¢cous. The Group remains compliant with its financing
covenant and will have sufficient liquidity to meet obligations when they fall due for a period of at least 12
months after release of the Condensed Interim Financial Statements 2020. As of 30 Juneh20@&0oup
continues to benefit from a strong financial position, with low leverage and significant liquidity. As at 30 June
Hnun GKS DNRdzLJ KIF& fAldAR NBaz2dz2NDSa 2F epoHdp YA
January 2020 a comm8tR | YR dzydziAft AAaSR ONBRAG FILOAftAGE |Y2dzyi
repayments of borrowings to financial institutions until 2023 have to be made. Therefore, it is very likely that
liquidity security is ensured for a period of at led& months after the date of release of the Condensed Interim
Financial Statements 2020.
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equivalent, and to explain the purpose and usefulness of each APM.

In general, APMs are presented externally to meet investors' requirements for further clarity and
transparency of the Group's underlying financial performance. The APMssarased internally in the
management of our business performance, budgeting and forecasting.

l'taa FNB y2ynLCw{ YSIadaNBaed 'a I NBadzZ Gz !taa Fffz2
of revenue, profits and costs and should not be useidolation. Commentary within the Yeknd Results,

including the Financial Review, as well as the Consolidated Financial Statements and the accompanying

notes, should be referred to in order to fully appreciate all the factors that affect our busiWesstrongly

encourage readers not to rely on any single financial measure, but to carefully review our reporting in its

entirety.

Adjusted preforma results at a constant currency

Adjusted and Adjusted results at constant currency The H1 2018 Adjiestelis are, where appropriate,
adjusted to reflect the purchase price allocation ("PPA") related to the acquisition of Magnesita and other
adjustments. This measure provides an estimation of the historical financial performance of the current
Group struture. H1 2018 figures presented at constant currency represent H1 2018 reported figures
translated at average H1 2019 exchange rates.

EBITA
EBIT, as presented in Consolidated Statement of Profit and Loss, excluding amortisation and impairments.

EBITDA
EBIT, as presented in Consolidated Statement of Profit and Loss, excluding depreciation, amortisation and
impairments.

Adjusted EBITDA drEBITA

To provide further transparency and clarity to the ongoing, underlying financial performance of the Group,
adjusted EBITDA and EBITA are used. Both measures exclude other income and expenses as presented in
Consolidated Statement of Profit and kos

l Redza SR SIFNYyAy3a LISNJ A&KFNB o0a! R2dzaiSR 9t {€¢0
Adjusted EPS is used to assess the Company's operational performance per ordinary share outstanding. It is
calculated using adjusted EBITA (as described above) and removes the impact of certain foheiggeex

effects, amortisation, on®ff restructuring expenses and impairments, other rgash financial income and
expenses, that are not directly related to operational performance. Effective tax rate for adjusted EPS is
calculated by applying the effecéiax rate normalised for restructuring expenses and impairments.

Operating cash flow and free cash flow

Alternative measures for cash flow are presented to reflect net cash inflow from operating activities before
certain items. Free cash flow is catexed relevant to reflect the cash performance of business operations
after meeting the usual obligations of financing and tax. It is therefore measured before all other remaining
cash flows, being those related to acquisitions and disposals, other eglatyd and debirelated funding
movements, and foreign exchange impacts on financing and investing activities.



Working capital

Working capital and intensity provides a measure how efficient the Company is in managing operating cash
conversion cycles. Working capital is the sum of manageable working capital, composed of inventories, trade
receivables and trade payables and otheraiwables and payables. Working capital intensity is measured as a
percentage of last three months annualised revenue.

Net debt

We present an alternative measure to bring together the various funding sources that are included in the
ConsolidatedBalas&c { KSS&G FyR GKS 002YLIyeAy3a y2iSaed bSié RS
financing arrangements and reflects the net indebtedness of the Group and includes all cash, cash equivalents
and marketable securities; and any debt or déké items
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Condensed Consolidated
Statement of Financial Position

as of 30.06.2020

in € million Notes 30.06.2020 31.12.2019
ASSETS
Non-current assets
Goodwill 114.7 117.5
Other intangible assets 276.9 319.0
Property, plant and equipment (10) 997.2 1106.8
Investments in joint ventures and associates (6) 156.2 19.5
Other non-current financial assets 14.8 15.4
Other non-current assets 36.5 39.5
Deferred tax assets 186.8 181.9
1,642.1 1,799.6
Current assets
Inventories (1) 578.2 602.7
Trade and other current receivables (12) 338.1 432.7
Income tax receivables 20.8 17.3
Other current financial assets 11 0.1
Cash and cash equivalents 532.5 467.2
1,470.7 1,620.0
3,112.8 3,319.6
EQUITY AND LIABILITIES
Equity
Share capital 49.5 49.5
Group reserves 677.7 774.4
Equity attributable to shareholders of RHI Magnesita N.V. 727.2 823.9
Non-controlling interests 20.4 20.8
747.6 844.7
Non-current liabilities
Borrowings (13) 1,023.2 983.5
Other non-current financial liabilities 97.5 105.1
Deferred tax liabilities 50.6 54.0
Provisions for pensions (14 319.1 3281
Other personnel provisions (15) 74.5 75.8
Other non-current provisions 75.8 98.5
Other non-current liabilities 6.3 7.3
1,647.0 1,652.3
Current liabilities
Borrowings (13) 116.7 7.5
Other current financial liabilities (20) 49.2 31.9
Trade payables and other current liabilities (16) 464.3 614.0
Income tax liabilities 38.7 35.4
Current provisions an 49.3 69.8
718.2 822.6
3,112.8 3,319.6
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Condensed Consolidated
Statement of Profit or Loss

from 01.01.2020 to 30.06.2020

in € million for the six months ended 30 June Notes 2020 2019
Revenue (25) 1170.8 1,541.5
Cost of sales (891.7) (1.141.8)
Gross profit 279.1 399.7
Selling and marketing expenses (60.6) (66.5)
General and administrative expenses (95.2) 113.1)
Restructuring and write-down expenses (18) 13.8) 6.0
Other income (19) 77 16.3
Other expenses (20) 15.3) (15.5)
EBIT 101.9 213.8
Interest income 2.5 3.5
Interest expenses on borrowings 9.3) (19.4)
Net expense on foreign exchange effects and related derivatives (21) (15.5) (9.5)
Other net financial expenses (22) (14.8) (19.9)
Net finance costs (37.1) (45.3)
Share of profit/ (loss) of joint ventures and associates (6) 5.4 (3.8)
Profit before income tax 70.2 164.7
Income tax (23) (19.0) (43.5)
Profit after income tax 51.2 121.2
attributable to shareholders of RHI Magnesita N.V. 50.4 113.5
attributable to non-controlling interests 0.8 7.7
in€
Earnings per share - basic 1.03 2.31

Earnings per share - diluted 1.01 2.31




Condensed Consolidated
Statement of Comprehensive
Income

from 01.01.2020 to 30.06.2020

in € million for the six months ended 30 June Notes 2020 2019

Profit after income tax 51.2 121.2

Currency translation differences

Unrealised results from currency translation m (169.0) 141
Deferred taxes thereon 274 (0.4)
Current taxes thereon 1.2 (0.3)
Unrealised results from net investment hedge 0.1 0.0
Reclassification to profit or loss 0.3 0.0
Cash flow hedges
Unrealised fair value changes (7.9) (10.0)
Deferred taxes thereon 2.0 2.5
Reclassification to profit or loss 0.0 0.7
Items that will be reclassified subsequently to profit or loss, if necessary (145.9) 5.2

Remeasurement of defined benefit plans

Remeasurement of defined benefit plans (14/15) (6.9 (40.7)
Deferred taxes thereon 1.8 12.0
Items that will not be reclassified to profit or loss (5.1) (28.7)
Other comprehensive loss after income tax (151.0) (23.5)
Total comprehensive (expense)/ income (99.8) 97.7
attributable to shareholders of RHI Magnesita N.V. (99.4) 88.2

attributable to non-controlling interests (0.4) 9.5
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Condensed Consolidated
Statement of Cash Flows

from 01.01.2020 to 30.06.2020

in € million Notes 2020 2019
Cash generated from operations (24) 1241 176.3
Income tax paid less refunds (21D (27.8)
Net cash inflow from operating activities 103.0 148.5
Investments in property, plant and equipment and intangible assets (67.7) (60.3)
Investments in subsidiaries net of cash acquired (8.5 (0.5)
Cash inflows from the sale of property. plant and equipment 2.3 1.4
Cash inflows from the sale of securities and shares 0.0 38.1
Dividends received from joint ventures and associates 9.8 12.6
Interest received 29 3.9
Investments in/ cash inflows from non-current receivables 01 0.0
Net cash (outflow)/ inflow from investing activities (51.1) 5.2
Acquisition of non-controlling interests 0.0 (44.6)
Dividend payments to shareholders of the Group (24.5) 0.0
Proceeds from borrowings and loans 96.5 225.3
Repayments of borrowings and loans (3.6 (254.0)
Changes in current borrowings (7.2) (3.2
Interest payments (13.4) (29.0)
Repayment of lease obligations 8.1) (6.4)
Interest payments from lease obligations (0.6) (0.4
Cash flows from derivatives 0.0 (7.3)
Net cash inflow/ (outflow) from financing activities 39.1 (119.6)
Total cash flow 91.0 341
Change in cash and cash equivalents 91.0 341
Cash and cash equivalents at beginning of year 467.2 491.2
Foreign exchange impact (25.7) 0.7

Cash and cash equivalents at half year-end 532.5 526.0




Condensed Consolidated Statement of

Changes in Equity

from 01.01.2020 to 30.06.2020

Group reserves

Accumulated other comprehensive income

Equity
attributable
to
shareholders
Additional of RHI Non-
Share Treasury paid-in Mandatory Retained Cash flow Defined Currency Magnesita controlling
in € million capital shares capital reserve earnings hedges benefit plans translation N.V. interests Total equity
Notes (14/15)
01.01.2020 49.5 (18.8) 361.3 288.7 379.6 (11.0) (145.6) (79.8) 823.9 20.8 844.7
Profit after income tax - - - - 50.4 - - - 50.4 0.8 51.2
Currency translation differences - - - - - - - (138.8) (138.8) (1.2 (140.0)
Market valuation of cash flow hedges - - - - - (5.9) - - (5.9) - (5.9)
Remeasurement of defined benefit plans - - - - - - (6.1) - (5.1) - (6.1)
Other comprehensive expense after
income tax - - - - - (5.9) (5.1) (138.8) (149.8) (1.2) (151.0)
Total comprehensive expense - - - - 50.4 (5.9) (5.1) (138.8) (99.4) (0.4) (99.8)
Share-based expenses - - - - 27 - - - 27 - 27
Transactions with shareholders - - - - 2.7 - - - 2.7 - 27
30.06.2020 49.5 (18.8) 361.3 288.7 432.7 (16.9) (150.7) (218.6) 727.2 20.4 747.6
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Group reserves

Additional

Accumulated other comprehensive income

Equity
attributable to
shareholders

Share paid-in Mandatory Retained Cash flow Defined Currency Mangez't—'al comro’\lll(i):g_;
in € million capital capital reserve earnings hedges benefit plans translation N.V. interests Total equity
Notes (14/15)
01.01.2019 48.3 305.5 288.7 351.0 (5.0) (114.2) (73.8) 800.5 84.8 885.3
Profit after income tax - - - 113.5 - - - 113.5 7.7 121.2
Currency translation differences - - - - - - 11.5 11.5 1.9 13.4
Market valuation of cash flow hedges - - - - (8.1) - - (8.1) 0.0 (8.2)
Remeasurement of defined benefit plans - - - - - (28.7) - (28.7) - (28.7)
Other comprehensive income after income tax - - - - (8.1) (28.7) 1.5 (25.3) 1.8 (23.5)
Total comprehensive income - - - 113.5 (8.1) (28.7) 11.5 88.2 9.5 97.7
Dividends - - - (74.2) - - - (74.2) - (74.2)
Issue of ordinary shares related to the mandatory
tender offer of Magnesita 1.2 55.8 - - - - - 57.0 - 57.0
Acquisition in non-controlling interests without
change of control - - - 16.9) 0.1 (2.1) (4.6) (23.5) (74.0) (97.5)
Share-based expenses - - - 1.3 - - - 1.3 - 1.3
Transactions with shareholders 1.2 55.8 - (89.8) 0.1 (2.1) (4.6) (39.4) (74.0) (113.4)
30.06.2019 49.5 361.3 288.7 374.7 (13.0) (145.0) (66.9) 849.3 203 869.6
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FINANCIAL STATEMENTS RHI MAGNESITA

1. General

RHI Magnesita N.V. (the “Company”), a public company with limited liability under Dutch law is registered with the Dutch Trade Register
of the Chamber of Commerce under the number 68991665 and has its corporate seat in Arnhem, Netherlands. The administrative seat
and registered office is located at Kranichberggasse 6, 1120 Vienna, Austria.

The Condensed Consolidated Interim Financial Statements as of 30 June 2020 were prepared in accordance with the requirements of
IAS 34 “Interim Financial Reporting” and with the International Financial Reporting Standards (IFRS) as endorsed by the European Union
(EV).

The Condensed Consolidated Interim Financial Statements do not include all information and disclosures required in the Annual Finan-
cial Statements and should therefore be read in conjunction with RHI Magnesita's Consolidated Financial Statements as of 31 December
2019. All amounts in the explanatory notes and tables are shown in € million, unless indicated otherwise. For computational reasons,
rounding differences may occur.

The Condensed Consolidated Interim Financial Statements as of 30 June 2020 were not audited but reviewed by Pricewaterhouse-
Coopers Accountants N.V.

Update of disclosures related to significant uncertainties and going concern linked to COVID-19
The global economic downturn due to the COVID-19 pandemic during the first half of 2020 resulted in a reduction of revenue for the

Group as the economic activities in the Steel and Industrial Segments are closely linked to the global economy. Given the ongoing un-
certainties, the market environment may remain volatile and challenging. Therefore, the Group cannot give a reliable estimate on future
quantitative impacts. However, it is not expected that the COVID-19 pandemic will have a material negative impact on the ability of the
Group to operate as going concern. As already disclosed in the Consolidated Financial Statements 2019, as part of assessing the ability to
continue as a going concern, RHI Magnesita conducted three scenario analyses (Scenario A, B and C) considering different levels of
revenue reduction, working capital implications and mitigating actions. In each scenario, sufficient liquidity and headroom on the Group's
covenants were demonstrated. Based on the available information for the first six months 2020, our most recent forecast is midway be-
tween Scenarios A and B. The Group has still no expectation that Scenario C is likely to occur. The Group remains compliant with its
financing covenant and will have sufficient liquidity to meet obligations when they fall due for a period of at least 12 months after release
of the Condensed Consolidated Interim Financial Statements 2020. As of 30 June 2020, the Group continues to benefit from a strong
financial position, with low leverage and significant liquidity. As at 30 June 2020 the Group has liquid resources of €532.5 million com-



