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Consolidated Statement of Financial Position

as of 31.12.2021
in € million Note 31.12.2021 31.12.2020
ASSETS
Non-current assets
Goodwill 10) 114.4 110.8
Other intangible assets 11) 282.6 265.7
Property, plant and equipment (12) 1,089.7 958.6
Investments in joint ventures and associates (13) 5.7 16.3
Other non-current financial assets (14) 14.6 14.5
Other non-current assets (15) 41.2 26.6
Deferred tax assets (16) 2024 199.2
1,750.6 1,501.7
Current assets
Inventories a7 976.5 477.4
Trade and other current receivables (18) 568.2 351.8
Income tax receivables (19) 35.1 27.7
Other current financial assets (20) 29 0.3
Cash and cash equivalents (21) 580.8 587.2
Assets disposal groups (5) 0.0 16.6
2,163.5 1,461.0
3,914.1 3,052.7
EQUITY AND LIABILITIES
Equity
Share capital (22) 49.5 49.5
Group reserves (23) 736.4 596.6
Equity attributable to shareholders of RHI Magnesita N.V. 785.9 646.1
Non-controlling interests (24) 36.3 20.0
822.2 666.1
Non-current liabilities
Borrowings (25) 1,321.0 983.0
Other non-current financial liabilities (26) 106.0 88.8
Deferred tax liabilities (16) 48.4 45.0
Provisions for pensions (27) 269.0 303.6
Other personnel provisions (28) 68.7 70.5
Other non-current provisions (29) 63.6 62.6
Other non-current liabilities (30) 5.9 4.8
1,882.6 1,558.3
Current liabilities
Borrowings (25) 2181 131.5
Other current financial liabilities (26) 19.2 44.0
Trade payables and other current liabilities (31) 878.8 5227
Income tax liabilities (32) 38.2 25.8
Current provisions (33) 55.0 86.4
Liabilities disposal groups %) 0.0 17.9
1,209.3 828.3

3,914.1 3,052.7




Consolidated Statement of Profit or Loss

from 01.01.2021to 31.12.2021

in € million Note 2021 2020
Revenue (34) 2,551.4 2,259.0
Cost of sales (35) (1,967.9) (1,708.9)
Gross profit 583.5 550.1
Selling and marketing expenses (36) (108.1) (110.9)
General and administrative expenses (37) (217.4) (198.3)
Restructuring (38) (68.8) (113.8)
Other income (39) 201 19.7
Other expenses (40) 14.5) (26.2)
EBIT 213.8 120.6
Interest income (41) 14.2 5.9
Interest expenses on borrowings (20.7) (20.1)
Net income/(expense) on foreign exchange effects and related derivatives (42) 2.8 (42.8)
Other net financial expenses (43) (21.2) (29.7)
Net finance costs (24.9) (86.7)
Result from joint ventures and associates (13) 100.2 7.6
Profit before income tax 289.1 41.5
Income tax (44) (39.4) (13.9)
Profit after income tax 249.7 27.6
attributable to shareholders of RHI Magnesita N.V. 2431 24.8
attributable to non-controlling interests (24) 6.6 2.8
in€
Earnings per share - basic (61) 5.10 0.51
Earnings per share - diluted 5.05 0.50




Consolidated Statement of Comprehensive Income

from 01.01.2021to 31.12.2021

in € million Note 2021 2020
Profit after income tax 2497 27.6
Currency translation differences
Unrealised results from currency translation (6) 70.5 (227.8)
Deferred taxes thereon (44) 0.6 39.9
Current taxes thereon 01 3.7
Unrealised results from net investment hedge (65) (14.1) 15.8
Deferred taxes thereon 3.5 (2.0
Current taxes thereon 0.0 (2.0
Reclassification to profit or loss (40) 0.0 0.3
Reclassification to profit or loss - Disposal subsidiaries (5) (7.9) 0.0
Cash flow hedges
Unrealised fair value changes (54) 8.7 (3.6)
Deferred taxes thereon (44) (2.1) 0.9
Items that will be reclassified subsequently to profit or loss, if necessary 59.3 (174.7)
Remeasurement of defined benefit plans
Remeasurement of defined benefit plans (27) 25.3 (0.7
Deferred taxes thereon (44) (6.2) 0.6
Share of other comprehensive income of joint ventures and associates (13) 0.6 0.0
Reclassification to other reserves due to disposal of joint ventures and associates (0.5) 0.0
Items that will not be reclassified to profit or loss 20.2 (0.1)
Other comprehensive income after income tax 79.5 (174.8)
Total comprehensive income 329.2 (147.2)
attributable to shareholders of RHI Magnesita N.V. 320.5 (147.5)
attributable to non-controlling interests (24) 8.7 0.3




Consolidated Statement of Cash Flows
from 01.01.2021 to 31.12.2021

in € million Note 2021 2020
Cash (used in) / generated from operations (47) (53.3) 366.6
Income tax paid less refunds (38.5) (47.6)
Net cashflow from operating activities (91.8) 319.0
Investments in property, plant and equipment and intangible assets (252.1) (166.9)
Investments in subsidiaries net of cash acquired 3.2 (8.5)
Cash flows from sale of subsidiaries net of cash disposed of (4.8) 0.0
Cash receipts from the sale of equity instruments of interests in joint ventures 100.0 0.0
Cash inflows from the sale of property. plant and equipment 12.2 10.5
Dividends received from joint ventures and associates 7.6 10.8
Investment subsidies received 2.4 0.0
Interest received (49) 27 6.0
Cash outflows / inflows from non-current receivables 0.1 0.2
Net cashflow from investing activities (128.9) (137.9)
Acquisition of treasury shares (95.5) (2.7
Dividend payments to shareholders of the Group (71.2) (49.1)
Dividend payments to non-controlling interests (1.4) (1D
Proceeds from borrowings and loans 516.1 97.6
Repayments of borrowings and loans 112.7) (23.7)
Changes in current borrowings 5.5 7.4
Interest payments (49) (26.6) (30.5)
Repayment of lease obligations 16.3) (15.8)
Interest payments from lease obligations (1.1) 1.3)
Cash flows from derivatives 0.9 1.5
Net cashflow from financing activities (48) 197.7 17.7)
Total cash flow (23.0) 163.4
Change in cash and cash equivalents (23.0) 163.4
Cash and cash equivalents at beginning of year” 589.2 467.2
Foreign exchange impact 14.6 (41.4)
Cash and cash equivalents at year-end (21) 580.8 589.2

1) thereof shown under assets held for sale €2.0 million as of 31.12.2020.



Consolidated Statement of Changes in Equity

from 01.01.2021to 31.12.2021

Group reserves

Accumulated other comprehensive income

Accumulated

other Equity
comprehensive attributable
Additional income/expenses  to shareholders Non-

Share Treasury paid-in Mandatory Retained Cash flow Defined Currency relating to of RHI controlling Total
in € million capital shares capital reserve earnings hedges  benefit plans translation disposal groups Magnesita N.V. interests equity
Note (22) (23) (23) (23) (23) (23) (23) (23) (24)
31.12.2020 49.5 (21.5) 361.3 288.7 376.8 (13.7) (145.7) (257.1) 7.8 646.1 20.0 666.1
Profit after income tax - - - - 243.1 - - - - 2431 6.6 249.7

Currency translation differences - - - - - - - 58.5 (7.9) 50.6 21 527
Market valuation of cash flow hedges - - - - - 6.6 - - - 6.6 - 6.6
Remeasurement of defined benefit plans - - - - - - 20.0 - 01 201 - 201
Share of other comprehensive
income of joint ventures and
associates - - - - (0.5) - 0.6 - - 01 - 01
Other comprehensive income after
income tax - - - - (0.5) 6.6 20.6 58.5 (7.8) 7.4 21 79.5
Total comprehensive income - - - - 242.6 6.6 20.6 58.5 (7.8) 320.5 8.7 329.2
Dividends - - - - (71.2) - - - - (71.2) (1.4) (72.6)
Shares repurchased ? - (95.5) - - - - - - - (95.5) - (95.5)
Reclassification of puttable non-
controlling interests without change of
control? - - - - 1.6) - - 1.4 - (0.2) 9.0 8.8
Change in non-controlling interests
due to addition to consolidated
companies - - - - - - - - - - 3.4 3.4
Reclassification of puttable non-
controlling interests without a change
of control - - - - (20.0) - - - - (20.0) (3.4) (23.4)
Share-based payment expenses - - - - 6.2 - - - - 6.2 - 6.2
Transactions with shareholders - (95.5) - - (86.6) - - 1.4 - (180.7) 7.6 (173.1)
31.12.2021 49.5 (117.0) 361.3 288.7 532.8 (7.1) (125.1) (197.2) 0.0 785.9 36.3 822.2

1) The share buyback programme initiated in December 2020 has been completed in April 2021. The share buyback program was subsequently extended in May 2021 and completed in August 2021

2) Further information is provided under Note (5) and Note (53).



Group reserves

Accumulated other comprehensive income

Accumulated

other Equity
comprehensive  attributable to
Additional Defined income/expenses shareholders Non-
Share Treasury paid-in Mandatory Retained Cash flow benefit Currency relating to of RHI  controlling
in € million capital shares capital reserve earnings hedges plans translation disposal groups  Magnesita N.V. interests Total equity
Note (22) (23) (23) (23) (23) (23) (23) (23) (24)
31.12.2019 49.5 (18.8) 361.3 288.7 379.6 (11.0) (145.6) (79.8) - 823.9 20.8 844.7
Profit after income tax - - - - 24.8 - - - - 24.8 2.8 27.6
Currency translation differences - - - - - - - 177.3) 79 (169.4) (2.5) 171.9)
Market valuation of cash flow hedges - - - - - (2.7 - - - (2.7 - (2.7
Remeasurement of defined benefit plans - - - - - - (0.1 - 0.0 (0.2) - (0.2)
Other comprehensive income after
income tax - - - - - 2.7 (0.1) (177.3) 7.8 (172.3) (2.5) (174.8)
Total comprehensive income - - - - 24.8 2.7 (0.1) (177.3) 7.8 (147.5) 0.3 (147.2)
Dividends - - - - (24.5) - - - - (24.5) (1.1 (25.6)
Shares repurchased - (2.7 - - - - - - - (2.7 - (2.7
Share-based payment expenses - - - - (3.1 - - - - (3.1 - (3.1
Transactions with shareholders - 2.7) - - (27.6) - - - - (30.3) (1.1) (31.4)
31.12.2020 49.5 (21.5) 361.3 288.7 376.8 (13.7) (145.7) (257.1) 7.8 646.1 20.0 666.1

[Type herel




Notes

to the Consolidated Financial Statements 2021

Principles and Methods

1. General

RHI Magnesita N.V. (the “Company”), a public company with limited liability under Dutch law is registered with the Dutch Trade Register of the Chamber of
Commerce under the number 68991665 and has its corporate seat in Arnhem, Netherlands. The administrative seat and registered office is located at
Kranichberggasse 6, 1120 Vienna, Austria.

The Company and its subsidiaries, associates and joint ventures (the “Group”) are a global industrial group whose core activities comprise of the
development and production, sale, installation and maintenance of high-grade refractory products and systems used in industrial high-temperature processes
exceeding 1,200°C. The Group supplies customers in the steel, cement, lime, glass and non-ferrous metals industries. In addition, the Group's products are
used in the environment (waste incineration), energy (refractory construction) and chemicals (petrochemicals) sectors.

The shares of RHI Magnesita N.V. are listed on the Main Market of the London Stock Exchange and are included in the FTSE 250 Index, with a secondary listing
on the Vienna Stock Exchange.

RHI Magnesita N.V. was incorporated on 20 June 2017 and became the ultimate parent of the RHI Magnesita Group as of 26 October 2017, after completing
the corporate restructuring of RHI AG. Until then, RHI AG was the ultimate parent of the Group. This restructuring represented a common control transaction
that had no impact on the Consolidated Financial Statements, except for the reclassification of individual equity components.

The financial year of RHI Magnesita N.V. and the Group corresponds to the calendar year. If the financial years of subsidiaries included in the Consolidated
Financial Statements do not end on 31 December due to local legal requirements, a special set of financial statements are prepared for the purpose of
consolidation. The reporting date of the Indian subsidiaries is 31 March.

For the following German entities the exemption clause pursuant to section 264 paragraph 3 HGB (German commercial Code) was applied: RHI Urmitz AG &
Co. KG (Koblenz), Magnesita Refractories GmbH (Wiesbaden), RHI Dinaris GmbH (Wiesbaden), RHI GLAS GmbH (Wiesbaden), RHI Magnesita Services Europe
GmbH (Cologne), RHI Refractories Site Services GmbH (Wiesbaden), RHI Sales Europe West GmbH (Coblenz), RHI Magnesita Deutschland AG (Wiesbaden).

The Consolidated Financial Statements for the period from 1 January 2021 to 31 December 2021 were drawn up in accordance with all International Financial
Reporting Standards (IFRSs) mandatory at the time of preparation as adopted by the European Union (EU). The presentation in the Consolidated Statement of
Financial Position distinguishes between current and non-current assets and liabilities. Assets and liabilities are classified as current if they are due within one
year or within a longer normal business cycle or if the company does not have an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date. Inventories as well as trade receivables and trade payables are generally presented as current items. Deferred tax assets and liabilities as
well as assets and provisions for pensions and termination benefits are generally presented as non-current items.

The Consolidated Statement of Profit or Loss is drawn up in accordance with the cost of sales method.

With the exception of specific items such as derivative financial instruments and plan assets for defined benefit obligations, the Consolidated Financial
Statements are prepared on a historical cost basis unless otherwise stated.

Basis for preparation

The preparation of the Consolidated Financial Statements in accordance with generally accepted accounting principles under IFRS, as adopted by the EU,
requires the use of estimates and assumptions that influence the amount and presentation of assets and liabilities recognised as well as the disclosure of
contingent assets and liabilities as of the reporting date and the recognition of income and expenses during the reporting period. Although these estimates
reflect the best knowledge of management based on experience from comparable transactions, the actual values recognised at a later date may differ from
these estimates. The financial statements are prepared on a going concern basis.

All amounts in the Notes and tables are shown in € million, unless indicated otherwise. For computational reasons, rounding differences may occur.

The Annual Report was authorised for issue on 27 February 2022 and will be submitted for adoption to the Annual General Meeting of shareholders on 25 May
2022.



Notes continued

2. Initial application of new financial reporting standards
The following amendments of standards have become effective during the reporting period. None of these amendments will have an effect on the Group's
accounting and measurement principles.

Publication Effects on RHI Magnesita Consolidated
Standard Title (Effective date)? Financial Statements
Amendments of standards
Amendment to IFRS 16 Leases Covid 19-Related Rent Concessions 31.03.2021
IFRS 16 beyond 30 June 2021 (01.04.2021) No effect
25.06.2020
IFRS 4 Amendments to IFRS 4 Insurance Contracts - deferral of IFRS 9 (01.01.2021) Not relevant
IFRS 9, IAS 39,
IFRS7,IFRS 4 Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest 27.08.2020
and IFRS 16 Rate Benchmark Reform - Phase 2 (01.01.2021) No effect

1) According to EU Endorsement Status Report of 01.02.2022.

IFRS 7. IFRS 9. IAS 39, IFRS 16, IFRS 4 “Interest Rate Benchmark Reform”

In 2019 RHI Magnesita elected to early adopt the Phase 1amendments to IAS 39 and IFRS 7 Interest Rate Benchmark Reform (IBOR) issued in September 2019
and is still applying the Phase 1amendments in the Consolidated Financial Statements of 2020. In accordance with the transition provisions, the amendments
have been adopted retrospectively to hedging relationships that existed at the start of the reporting period and to the amount accumulated in the cash flow
hedge reserve at that date. The Phase 1amendments provided temporary relief from applying specific hedge accounting requirements to hedging relationships
directly affected by the IBOR reform by assuming that the interest rate benchmark is not altered as a result of the IBOR reform. The reliefs stipulated in the IBOR
reform should not cause hedge accounting to terminate in general. However, any hedge ineffectiveness was continued and continues to be recorded in the
Consolidated Statement of Profit or Loss. Furthermore, the amendments set out triggers for when the reliefs will end, which include the uncertainty arising from
interest rate benchmark reform no longer being present.

In August 2020 the Phase 2 amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 were issued, which focus on the treatment of accounting impacts arising
from the actual transition from the currently used to an alternative benchmark interest. The Phase 2 amendments are effective for annual periods beginning on
or after 1 January 2021 and are to be applied retrospectively. RHI Magnesita's risk exposure that is directly affected by the IBOR reform concerns its USD 200
million floating-rate debt with a remaining term until mid-2023. RHI Magnesita has hedged this debt with an interest rate swap, and it has designated the swap
in a cash flow hedge of the variability in cash flows of the debt, due to changes in USD LIBOR that is the current benchmark interest rate. Further information is
provided under Note (55). The applicable 3-month USD LIBOR is continued to being published until 30 June 2023 - which is after the last interest fixing date
of the USD 200 million debt and interest rate swap. Therefore, the potential risk of any hedge ineffectiveness can be considered immaterial. Even in the unlikely
scenario of discontinuation of USD LIBOR before 2023, management considers that the hedged debt would move to the same alternative benchmark rate as
the swap, without any material effect on the Group.

One of the main uncertainties regarding LIBOR, even if not directly impacting the Group’s structural debt, is the use of its replacement rates after 31 December
2021. As USD LIBOR cannot be applied to new contracts starting 1January 2022, the Group is being exposed to LIBOR replacement rates for its working capital
and short-term financings in USD. Currently, the market predominantly uses a combination of the Secured Overnight Financing Rate (SOFR), plus a fixed credit
spread adjustment that is based on a lookback period comparing credit spreads between SOFR and USD LIBOR, ranging from two to five years. As for the SOFR
rate, either the simple overnight rate or specific Term-SOFR is used depending on the bank and product. There are still uncertainties in the market whether a
true benchmark rate will prevail, that is as easily comparable and widely used as the USD LIBOR, however management is in close contact with banking
counterparts to understand how the pricing of each underlying transaction is formed.

The EURIBOR is expected to remain active as the benchmark rate in the Euro area and consequently the risk of discontinuation before 2023 is relatively small,
thus the interest rate swap of€305.6 million and its corresponding underlying hedged item, a floating-rate debt, both maturing in 2023, would most likely be
unaffected. Even in the unlikely scenario of precocious discontinuation of the EURIBOR, management considers that the hedged debt would move to the same
alternative benchmark rate as the swap.

RHI Magnesita is continuing to closely monitor the developments of the IBOR reform and is in regular communication with the banks to minimise any
mismatches going forward.

IFRS 16 "Amendment to IFRS 16 Leases Covid-19-Related Rent Concessions”
The amendment permits lessees, as a practical expedient, not to assess whether particular rent concessions occurring as a direct consequence of the COVID-
19 pandemic are lease modifications and instead to account for those rent concessions as if they are not lease modifications.

The practical expedient only applies to rent concessions occurring as a direct consequence of the COVID-19 pandemic and only if the following conditions are
met cumulatively:

. The change in lease payments results in revised consideration for the lease that is substantially the same as, or less than, the consideration for the
lease immediately preceding the change;

. Any reduction in lease payments affects only payments due on or before 30 June 2022; and

. There is no substantive change to other terms and conditions of the lease.

RHI Magnesita has evaluated the effect of applying the amendment to IFRS 16 Leases “COVID-19-Related Rent Concessions” with the conclusion that the
Company will not make use of the practical expedient and that there is no effect to be expected to the Group.



3. New financial reporting standards not yet applied

The IASB issued further standards, amendments to standards and interpretations, whose application is, however, not yet mandatory as at 31 December 2021.
The following financial reporting standards have not yet been adopted by the EU and were not applied early on a voluntary basis. They are not expected to have
a significant impact on RHI Magnesita.

Expected effects on
RHI Magnesita

Mandatory Consolidated

application for Financial

Standard Title Publication? RHI Magnesita Statements
New standards and interpretations

No EU
IFRS 14 Regulatory Deferral Accounts 30.01.2014 endorsement Not relevant
18.06.2017
IFRS 17 Insurance Contracts; including amendments to IFRS 17 (09.12.2021) 01.01.2023 Not relevant
Amendments of standards

No material

IAS1 Classification of Liabilities as Current or Non-current 23.01.2020 01.01.2023  effects expected

Amendments to IAS 1 Presentation of Financial Statements and IFRS No material

IAS1 Practice Statement 2: Disclosure of Accounting policies 12.02.2021 01.01.2023  effects expected

Amendments to IAS 8 Accounting policies, Changes in Accounting No material

IAS 8 Estimates and Errors: Definition of Accounting Estimates 12.02.2021 01.01.2023  effects expected

Amendments to IAS 12 Income Taxes: Deferred Tax related to Assets and No material

IAS 12 Liabilities arising from a Single transaction 07.05.2021 01.01.2023  effects expected

1According to EU Endorsement Status Report of 01.02.2022.

The following financial reporting standards have been adopted by the EU and were not applied early on a voluntary basis. They are not expected to have a
significant impact on RHI Magnesita.

Expected effects on
RHI Magnesita

Mandatory Consolidated
Publication application for Financial
Standard Title (EU endorsement)®  RHI Magnesita Statements
New standards
Amendments of standards
IFRS 17 Insurance Contracts (issued on 18 May 2017);
IFRS 17 including Amendments to IFRS 17 25.06.2020 01.01.2023 not relevant
Amendments to IFRS 3 Business Combinations; IAS 16 Property Plant
and Equipment; IAS 37 Provisions, Contingent Liabilities and No material
IFRS 3,IAS16,IAS 37  Contingent Assets as well as Annual Improvements 2018-2020 14.05.2020 01.01.2022  effects expected

1According to EU Endorsement Status Report of 01.02.2022.

4. Other changes in comparative information

Segment reporting

As foundry is a very fragmented small customer industry and Segment Industrial is used to serve many more customers than only Segment Steel, given the
multitude of different customer industries RHI Magnesita delivers to, the responsibility of the foundry business has been moved from the Segment Steel to
Segment Industrial in 2021. The information for the previous year was adjusted accordingly, impacting segment revenue by €12.9 million, segment gross profit
by €3.6 million and segment assets by €11.3 million.

5. Methods of consolidation

Subsidiaries

Subsidiaries are companies over which RHI Magnesita N.V. exercises control. Control exists when the company has the power to decide on the relevant
activities, is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its power over the
investee.



Notes continued

The main operating companies of the RHI Magnesita Group and their core business activities are as follows:

Country of
Name and registered office of the company core activity Core business activity
RHI Magnesita Deutschland AG, Germany Germany Production
Magnesit Anonim Sirketi, Turkey Turkey Mining, production, sales
Magnesita Mineracéo S.A., Brazil Brazil Mining
Magnesita Refractories Company, USA USA Mining, production, sales
Magnesita Refractories GmbH, Germany Germany Production
Magnesita Refratarios S.A., Brazil International Production, sales
RHI Magnesita Trading B.V., Netherlands International Procurement, sales, supply chain
RHI Magnesita India Limited, India India Production, sales
RHI Canada Inc., Canada Canada Production, sales, provision of services
RHI Magnesita GmbH, Austria International Sales, R&D, financing
RHI GLAS GmbH, Germany International Sales
RHI Refractories (Dalian) Co., Ltd., PR China PR China Production
RHIUS Ltd., USA USA Production, sales, provision of services
RHI-Refmex, S.A. de C.V., Mexico Latin America Sales
Veitsch-Radex GmbH & Co OG, Austria Austria Mining. production

The acquisition method is used to account for all business combinations. The purchase price for shares is offset against the proportional share of net assets
based on the fair value of the acquired assets and liabilities at the date of acquisition or when control is obtained. Intangible assets which were previously not
recognised in the separate Financial Statements of the company acquired are also measured at fair value. Intangible assets identified when a company is
acquired, including for example technology, mining rights and customer relations, are only measured separately at the time of acquisition if they are identifiable
and are in the control of the company and a future economic benefit is expected.

For acquisitions where less than 100% of shares in companies are acquired, IFRS 3 allows an accounting policy choice whereby either goodwill proportionate
to the share held or goodwill including the share accounted for by non-controlling interests can be recognised. This accounting policy choice can be exercised
individually for each acquisition. For the acquisition of Magnesita, non-controlling interests have been measured at their proportionate share of Magnesita's
identifiable net assets.

If a business combination is achieved in stages, the acquirer’s previously held equity interest in the acquiree is remeasured to fair value at the acquisition date.
Any gains and losses arising from such remeasurement are recognised in profit or loss.

After completing the purchase price allocation, the determined goodwill is allocated to the relevant cash-generating unit and tested for impairment. In
accordance with the provisions of IFRS 3, negative goodwill is immediately recognised in profit or loss in other income after renewed measurement of the
identifiable assets, liabilities and contingent liabilities.

Net assets of subsidiaries not attributable to RHI Magnesita N.V. are shown separately in equity as non-controlling interests. The basis for non-controlling
interests is the equity after adjustment to the accounting and measurement principles of the RHI Magnesita Group and proportional consolidation entries.

Transaction costs which are directly related to business combinations are expensed as incurred. Contingent consideration included in the purchase price is
recorded at fair value at initial consolidation.

When additional shares are acquired in entities already included in the Consolidated Financial Statements as subsidiaries, the difference between the
purchase price and the proportional carrying amount in the subsidiary’s net assets is offset against shareholders’ equity. Gains and losses from the sale of shares
are recorded in equity unless they result in a loss of control.

Allintragroup results are fully eliminated.

In accordance with IAS 12, deferred taxes are calculated on temporary differences arising from the consolidation. Subsidiaries are deconsolidated on the day
control ceases.

Foundation of RHI Magnesita (Chongging) Co., Ltd., Chongging. China
On 2 November 2021 RHI Magnesita Group has founded RHI Magnesita (Chongging) Co., Ltd., Chongging, China (RHIMNGG). The Group holds a stake of 51%
in the share capital of the company.

RHI Magnesita Group exercises control over RHIMNGG, as through voting rights and management representation, it has the power to steer the relevant
activities of the business and can use this power to affect the variable returns from the company that it is exposed to. Therefore, RHIMNGG is a fully consolidated
entity.

The non-controlling interests have the option to put the remaining equity stake to RHI Magnesita in 2031. RHI Magnesita opts to account for the non-
controlling interests in accordance with IFRS 10. Thus, the non-controlling interests are initially recognised in accordance with IFRS 3 within equity while the



put option liability is initially recognised against the non-controlling interest, reducing it to zero. The put option liability is recognised as a financial liability in
accordance with IFRS 9. Further information on the fair value of the put option is provided under Note (53).

Disposal of RHI NORMAG AS and Premier Periclase Limited

In line with the Group's raw material strategy, the Group completed the disposal of RHI Normag AS, Porsgrunn, Norway and Premier Periclase Limited,
Drogheda, Ireland on 1 February 2021, being classified as held for sale as at 31 December 2020. The fair value less cost of disposal of the disposal group was
determined with reference to the compensation payable to the purchaser. The total gain on loss of control of €6.0 million recognised in the Consolidated
Statement of Profit or Loss predominantly relates to the recycling of certain components of Other Comprehensive Income of the entities within the disposal

group.

The gain on loss of control is presented as follows:

in € million 01.02.2021
Loss on derecognition of net assets (1.2
Recycling of OCI components to P&L 8.0
Result from deconsolidation 6.8
Cash consideration payable to the purchaser (0.8)
Gain from loss of control 6.0

As of 31 December 2021, further provisions for restructuring costs amounting to €4.2 million have been recognised for the exposure to an environmental
guarantee and unfavourable contracts, see Note (33).

The following assets and liabilities were disposed of as at 1 February 2021:

in € million 01.02.2021
Non-current assets 5.3
Inventories 7.2
Trade receivables and other current assets 2.0
Cash and cash equivalents 4.0
Assets 18.5
Non-current liabilities 1.4
Current liabilities 15.9
Liabilities 17.3

Merger of Indian entities

In June 2021 the two Indian subsidiaries RHI CLASIL Private Limited and RHI India Private Limited were merged into RHI Orient Refractories Limited (ORL), now
renamed to RHI Magnesita India Limited, leaving RHI Magnesita with a share of 70.19% in ORL. As a result of this transaction, put options held by the minority
shareholders were waived and consequently the current financial Liability of £€8.8 million was reclassified to non-controlling interest within equity. Further
information is provided under Note (24) and (63).

Joint ventures and associates
Shares in joint ventures and associates are accounted for using the equity method. A joint venture is a joint arrangement between the RHI Magnesita Group and
one or several other partners whereby the parties that have joint control over the arrangement have rights to the net assets of the arrangement.

An associate is an entity over which the RHI Magnesita Group has significant influence. Significant influence is the power to participate in the investee's
financial and operating policy decisions without control or joint control. There is the rebuttable presumption that if a company holds directly or indirectly 20%
of the shares of the investee or has other possibilities (e.g. through seats in the supervisory board) to influence the company’s financial and operating policy
decisions it has significant influence over the investee.

At the date of acquisition, a positive difference between the acquisition costs and the share in the fair values of identified assets and liabilities of the joint
ventures and associates is determined and recognised as goodwill. Goodwill is shown as part of investments in joint ventures and associates in the Statement of
Financial Position.

The carrying amount of investments accounted for using the equity method is adjusted each year to reflect the change in equity of the individual joint venture
or associate that is attributable to the RHI Magnesita Group. Unrealised intragroup results from transactions are offset against the carrying amount of the
investment on a pro-rata basis upon consolidation, if material.

RHI Magnesita examines at every reporting date whether there exist any objective indications of an impairment of the shares in joint ventures and associates. If
such indications exist, an impairment loss is determined as the difference between the recoverable amount and the carrying amount of the joint ventures and
associates and is recognised in profit and loss in the item share of profit of joint ventures and associates.
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When the group's share of losses in an equity-accounted investment equals or exceeds its interest in the entity, including any other unsecured long-term
receivables, the group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the other entity. If the equity-
accounted investment subsequently reports profits, the entity resumes recognising its share of profits only after those profits equal or exceed its share of losses
not recognised.

The Financial Statements of the companies accounted for using the equity method are prepared in accordance with uniform accounting and measurement
methods throughout the Group.

Acquisition of Chongqing Boliang Refractory Materials Co., Ltd, Chongging, China
On 30 December 2021 RHI Magnesita Group has acquired a 51% ownership stake over Chongging Boliang Refractory Materials Co., Ltd, Chongging, China
(RHIMNU), for a cash consideration of £5.2 million.

RHI Magnesita Group has determined that it does not control Chongging Boliang Refractory Materials Co., Ltd even though the Group owns 51% of the issued
capital of this entity. The Group is not represented in the management board of the entity and does not have the power to direct the relevant activities of the
entity, but participates in central financial policy-making choices, including decisions about dividends. RHI Magnesita Group has significant influence over
RHIMNU. RHI Magnesita Group has the option to purchase the remaining equity stake from the JV partner in 2031 therefore.

Disposal of Magnifin

As MAGNIFIN Magnesiaprodukte GmbH & Co KG (“MAGNIFIN"), is not core to RHI Magnesita's growth strategy, the 50% stake in Magnifin was sold as of
30 December 2021 for a cash consideration of €£100.0 million to the joint venture partner J.M. Huber Corporation. The book value as of 31 December 2021 of
the interest in the joint venture amounts to €0.0 million (31.12.2020: €£15.8 million). Most of its profits are distributed and RHI Magnesita is entitled to receive the
share of the dividend accordingly until closing. Further information is provided under Note (13).

6. Foreign currency translation
Functional currency and presentation currency
The Consolidated Financial Statements are presented in Euro, which represents the functional and presentation currency of RHI Magnesita N.V.

The items included in the Financial Statements of each Group company are based on the currency of the primary economic environment in which the
company operates (functional currency).

Foreign currency transactions and balances

Foreign currency transactions in the individual Financial Statements of Group companies are translated into the functional currency based on the exchange
rate in effect on the date of the transaction. Gains and losses arising from the settlement of such transactions and the measurement of monetary assets and
liabilities in foreign currencies at the closing rate are recognised in profit or loss under net expense on foreign exchange effects and related derivatives.
Unrealised currency translation differences from monetary items which form part of a net investment in a foreign operation are recognised in other
comprehensive income in equity. When a non-derivative financial instrument is designated as the hedging instrument in a net investment hedge in a foreign
operation, the effective portion of the foreign exchange gains and losses is recognised in the currency translation difference reserve within equity. Non-
monetary items denominated in foreign currency are carried at historical rates.

If foreign companies are deconsolidated, the currency translation differences are recycled to the Statement of Profit or Loss as part of the gain or loss from the
sale of shares in subsidiaries. In addition, when monetary items cease to form part of a net investment in a foreign operation or when in case of a net investment
hedge the foreign operation is disposed, the currency translation differences previously recognised in other comprehensive income are reclassified to profit or
loss.

Group companies
The Annual Financial Statements of foreign subsidiaries that have a functional currency differing from the Group presentation currency are translated into
Euros as follows:

Assets and liabilities are translated at the closing rate on the reporting date of the Group, while monthly income and expenses and consequently the profit or
loss for the year as presented in the Statement of Profit or Loss are translated at the respective closing rates of the previous month. Differences resulting from this
translation process and differences resulting from the translation of amounts carried forward from the prior year are recorded under other comprehensive
income without recognition to profit or loss. Monthly cash flows are translated at the respective closing rates of the previous month. Goodwill and adjustments
to the fair value of assets and liabilities related to the purchase price allocations of a subsidiary outside the European currency area are recognised as assets and
liabilities of the respective subsidiary and translated at the closing rate.

RHI Magnesita has evaluated the effect of applying IAS 29 “Financial Reporting in Hyperinflationary Economies” in Argentina with the conclusion that the
effect on the Consolidated Financial Statements is considered immaterial to the Group.



The Euro exchange rates of currencies important for the RHI Magnesita Group are shown in the following table:

Closing rate Average rate?
Currencies 1€= 31.12.2021 31.12.2020 2021 2020
Argentine Peso ARS 116.25 103.47 111.99 79.35
Brazilian Real BRL 6.30 6.38 6.38 5.83
Canadian Dollar CAD 1.44 1.57 1.49 1.53
Chinese Renminbi Yuan CNY 7.20 8.03 7.68 7.89
Indian Rupee INR 83.89 89.83 87.76 84.13
Mexican Peso MXN 23.12 24.45 24.20 24.48
Norwegian Krone NOK 9.98 10.50 10.21 10.76
Pound Sterling GBP 0.84 0.90 0.86 0.89
Swiss Franc CHF 1.03 1.08 1.08 1.07
South African Rand ZAR 17.97 17.97 17.60 18.72
Turkish Lira TRY 15.01 9.07 10.29 7.96
US Dollar usb 113 1.23 119 114

1) Arithmetic mean of the monthly closing rates.

7. Principles of accounting and measurement

Goodwill

Goodwill is recognised as an asset in accordance with IFRS 3. It is tested for impairment at least once each year, or when events or a change in circumstances
indicate that the asset could be impaired.

Other intangible assets

Mining rights were recognised in the course of the purchase price allocation for Magnesita and are amortised based on the depletion of the related mines.
Depletion is calculated based on the volume mined in the period in proportion to the total estimated volume. Given that globally there are currently few or no
viable alternatives for the construction and automotive segments to use other than Steel and Industrial products such as Cement and Glass and given the
production process for Steel and Industrial products is moving towards green production, which will still require very high temperatures, our refractory products,
also in the green economy, will remain to be required. The raw materials to our refractory products, that are extracted from our mines, will therefore continue to
be used in line with previously assessed economic useful life terms, based on our current assessment. However, there remains a level of uncertainty and our
views may change over time. Therefore the number of years of depreciation and cash generation to offset the carrying value of these assets, have remained
unchanged in our assessment.

Customer relations were recognised in the course of purchase price allocations of acquired subsidiaries and are amortised on a straight-line basis over their
expected useful life.

Research costs are expensed in the year incurred and included in general and administrative expenses.

Development costs are only capitalised if the allocable costs of the intangible asset can be measured reliably during its development period. Moreover,
capitalisation requires that the product or process development can be clearly defined, is feasible in technical, economic and capacity terms and is intended for
own use or sale. In addition, future cash inflows which cover not only normal costs but also the related development costs must be expected. Capitalised
development costs are amortised on a straight-line basis over the expected useful life, however, with a maximum useful life of ten years. Amortisation is
recognised in cost of sales.

The development costs for internally generated software are expensed as incurred if their primary purpose is to maintain the functionality of existing software.
Expenses that can be directly and conclusively allocated to individual programmes and represent a significant extension or improvement over the original
condition of the software are capitalised as production costs and added to the original purchase price of the software. These direct costs include the personnel
expenses for the development team as well as a proportional share of overhead costs. Software is predominantly amortised on a straight-line basis over a period
of four years.

Purchased intangible assets are measured at acquisition cost, which also includes acquisition-related costs, less accumulated amortisation and impairments.
Intangible assets with a finite useful life are amortised on a straight-line basis over the expected period of useful life. The following table shows useful lives of the
Group's main classes of intangible assets:

Customer relationships 6 to 15 years
Internally generated intangible assets 41018 years
Other intangible assets 4 to 65 years
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Property, plant and equipment
Property, plant and equipment is measured at acquisition or construction cost, less accumulated depreciation and accumulated impairment losses. These
assets are depreciated on a straight-line basis over the expected useful life, calculated pro rata from the month the asset is available for use.

Construction costs of assets comprise of direct costs as well as a proportionate share of capitalisable overhead costs and borrowing costs. If borrowed funds are
directly attributable to an investment, borrowing costs are capitalised as production costs. If no direct connection between an investment and borrowed funds
can be demonstrated, the average rate on borrowed capital of the Group is used as the capitalisation rate due to the central funding of the Group.

Expected demolition and disposal costs at the end of an asset's useful life are capitalised as part of acquisition cost and recorded as a provision. The recognition
criteria are a legal or constructive obligation towards a third party and the ability to reliably estimate future cost.

Stripping costs incurred in the development phase to gain access to mines are recognised as a separate other non-current asset. These capitalised prepaid
expenses are subsequently depreciated by reference to the actual depletion of the mineral resources of the mine during the production phase.

Land and plant under construction are not depreciated. Depreciation of other material property, plant and equipment is based on the following useful lives in
the RHI Magnesita Group:

Real estate, land and buildings 8 to 50 years
Technical equipment, machinery 8 to 50 years
Other plant, furniture and fixtures 3 to 35 years

RHI Magnesita's leases include mainly arrangements regarding land and buildings, technical equipment and machinery as well as other equipment, furniture
and fixtures. The average lease term is nine years for land and buildings, five years for technical equipment and three years for other equipment, furniture and
fixtures. Impacts resulting from extension and termination options, as well as residual value guarantees are immaterial.

RHI Magnesita makes use of the following practical expedients of IFRS 16:

1  Lease payments for leases whose contractual term is 12 months or less or whose remaining term at adoption is 12 months or less will continue to be
recognised as an expense.

1 Lease payments for leases for which the underlying asset is of low value will continue to be recognised as an expense.

T Applying asingle discount rate to a portfolio of leases with reasonably similar characteristics.

Since 1January 2019, leases are recognised as a Right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by the

Group. Each lease payment is allocated between principal payments on the liability and finance cost. The finance cost is charged to profit or loss over the lease

term so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The Right-of-use asset is depreciated over the

shorter of the asset’s useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value of the following lease
payments:

Fixed payments (including in-substance fixed payments), less any lease incentives receivable

Variable lease payments that are based on anindex or a rate

Amounts expected to be payable by the lessee under residual value guarantees

The exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
Payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

=a = =8 —a A

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, the lessee's incremental borrowing rate is
used, being the rate that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment with
similar terms and conditions. The incremental borrowing rate is based on the German federal bond and the US Government Treasury Yield Curve. Based on
these two governmental curves, a spread is determined in relation to the bond rating of RHI Magnesita. This spread is then added with an inflation differential
and a country risk premium for each country. The weighted average incremental borrowing rate applied to these lease liabilities was 3.62%.

Right-of-use assets are measured at cost comprising the following:

The amount of the initial measurement of lease liability

Any lease payments made at or before the commencement date less any lease incentives received
Any initial direct costs, and

Restoration and removal costs.
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A lease modification is a change in the scope of a lease or the consideration for a lease, that was not part of the original terms and conditions of the lease. If the
modification decreases the scope of the lease, the carrying amount of the Right-of-use asset and the lease liability has to be reduced accordingly. If the
modification increases the scope of the lease (consideration is not at a stand-alone price), the carrying amount of the Right-of-use asset and the lease liability
has to be increased accordingly.



Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are recognised as an expense in profit or loss. Short-
term leases are leases with a lease term of 12 months or less. Low-value assets comprise [T equipment, office furniture and other small items. Expenses for short-
term, low-value and variable lease payments in 2021 amount to €2.2 million (31.12.2020: €4.5 million). The total cash outflow for leases in 2021 amounts to
€19.6 million (31.12.2020: €21.7 million).

The residual values and economic useful lives of property, plant and equipment, intangible assets and Right-of-use assets are reviewed regularly and adjusted
if necessary.

When components of plant or equipment have to be replaced at regular intervals, the relevant replacement costs are capitalised as incurred if the criteria per
IAS 16 have been met. The carrying amount of the replaced components is derecognised. Regular maintenance and repair costs are expensed as incurred.

Gains or losses from the disposal of property, plant and equipment, which result as the difference between the net realisable value and the carrying amount, are
recognised as income or expense in the Consolidated Statement of Profit or Loss.

Impairment of property, plant and equipment, goodwill and other intangible assets
Property, plant and equipment, including Right-of-use assets, and intangible assets, are tested for impairment if there is any indication that the value of these
items may be impaired. Intangible assets with an indefinite useful live and goodwill are tested for impairment at least annually.

An asset is considered to be impaired if its recoverable amount is less than its carrying amount. The recoverable amount of an asset is the higher of its fair value
less costs of disposal and its value in use (present value of future cash flows). If the carrying amount is higher than the recoverable amount, an impairment loss
equivalent to the resulting difference is recognised in the Statement of Profit or Loss. If the reason for an impairment loss recognised in the past for property,
plant and equipment and for other intangible assets ceases to exist, a reversal of impairment on the amortised acquisition and production costs is recognised in
profit or loss.

In the case of impairment losses related to cash-generating units (CGUs) to which goodwill is allocated, the goodwill is reduced first. If the impairment loss
exceeds the carrying amount of goodwill, the difference is apportioned proportionately to the remaining non-current tangible and intangible assets of the CGU
on the basis of their carrying amounts. Reversals of impairment losses recognised on goodwill are not permitted and are therefore not considered.

If there is an indication for an impairment of a specific asset or a group of assets, only this specific asset will be tested for impairment. The recoverable amount is
determined as the asset's fair value. If the fair value is lower than the carrying amount, an impairment loss is recorded in EBIT. If impairment losses arise due to
restructuring, they are recorded in restructuring costs.

Cash-generating units (CGU)

In the Group individual assets do not generate cash inflows independent of one another; therefore, no recoverable amount can be presented for individual
assets. As a result, the assets are combined in CGUs, which largely generate independent cash inflows. These units are combined in strategic business units
and reflect the market presence and market appearance and are as such responsible for cash inflows. CGUs are determined based on group of assets that can
generate cash inflows independent of other assets.

The organisational structures of the Group reflect these units. In addition to the joint management and control of the business activities in each unit, the sales
know-how, the knowledge of RHI Magnesita's long-standing customer relationships or knowledge of the customer's production facilities and processes further
support these units. Product knowledge is manifested in the application-oriented knowledge of chemical, physical and thermal properties of RHI Magnesita
products. The services offered extend over the life cycle of RHI Magnesita products at the customer's plant, from the appropriate installation and support of
optimal operations, to environmentally sound disposal with the customer or the sustainable reuse in the Group's production process. These factors determine
cash inflow to a significant extent and consequently form the basis for the CGU structures.

The CGUs of the strategic business unit Steel are Linings and Flow Control. These two units are determined according to the production stages in the process
of steel production.

In the Industrial business unit, each industry line of business (Glass, Cement/Lime, Non-Ferrous Metals and Environment, Energy, Chemicals) forms a separate
CGU. All raw material producing facilities are combined in one CGU.

Major assumptions

As in the previous year, the impairment test is based on the value in use; the recoverable amount is determined using the discounted cash flow method and
incorporates the terminal value. The assumptions were updated considering the latest developments of the COVID-19 pandemic, energy and raw material
prices. The detailed planning period was shortened by one year compared with the previous period and is now based on the Budget and Long-Term Plan for
the next four years. This is a change in estimate compared to prior period.

The detailed planning of the first four years is congruent with the strategic business and financial planning. Based on the detailed planning period, it is geared
to a steady-state business development, which balances out possible economic or other non-sustainable fluctuations in the detailed planning period and
forms the basis for the calculation of the terminal value. As in the previous year, the terminal value is based on a growth rate derived from the difference of the
current and the possible degree of utilisation of the assets.

RHI Magnesita is subject to environmental and other laws and regulations in various countries in which it operates and has established environmental policies
and procedures aimed at compliance with these laws. RHI Magnesita has incorporated considerations for increased energy and raw material prices in its Budget
and Long-Term Plan 2023-2025 and estimates the total increase in investments in research and development costs (related to both capitalisable assets and
expenditure) until 2025 at approximately €50 million. Current technology used by the industries requiring advanced heat-resistant materials for their
production depend on refractory materials and in our view will remain in use in the observable future. The impact of climate related risks on major assumption



Notes continued

incorporated in forecasts and disclosures to relevant assets and obligations remains uncertain and therefore our estimations were not adjusted accordingly. This
will remain an area of increased focus in the upcoming reporting period.

The net cash flows are discounted using a discount rate that is calculated taking into account the weighted average cost of capital of comparable companies
(peer group); the corresponding parameters are derived from capital market information. In addition, country-specific risk premiums are considered in the
weighted average cost of capital. The discount rate ranges between 7.7% and 9.8% in the year 2021. In the previous year, the discount rates ranged between
7.4% and 9.56%.

Composition of estimated future cash flows

The estimates of future cash flows include forecasts of the cash flows from continued use. If assets are disposed at the end of their useful life, the related cash
flows are also included in the forecasts.

A simplified statement of cash flows serves to determine the cash flows on the basis of strategic business and financial planning. The forecasts include cash
flows from future maintenance investments. Expansion investments are only taken into account in the estimated future cash flows for impairment testing when
there has been a significant cash outflow or significant payment obligations have been entered into due to services received and it is sufficiently certain that the
investment measure will be completed. Cash flows for other expansion investments are excluded from the DCF model; this applies in particular to expansion
investments that have been decided on but that have not begun.

Working capital is included in the carrying amount of the CGU:; therefore, the recoverable amount only takes into account changes in working capital.

Basis for Planning

Basis for the impairment test was the 2022 Budget and Long-Term Plan 2023 to 2025, which was approved by the Board, and developed with the growth rates
used in the forward-looking business plan. To forecast the CGUs' cash flows, management predicts the growth rate using external sources for the development
of the customer's industries and expert assumptions. This includes forecasts about the regional growth of the steel production and the output of the non-steel
clients. In combination with the development of the specific refractory consumption, which considers technological improvements, the growth rates for the
individual CGUs are determined.

2021 2020

Discount rate Perpetual annuity Goodwill Discount rate Perpetual annuity Goodwill

before Tax growth rate in € million before Tax growth rate in € million

Steel Division - Linings 8.4% 0.9% 83.5 8.2% 0.9% 84.2
Steel Division - Flow Control 8.7% 0.9% 29.6 8.1% 0.9% 25.0

The remaining immaterial portion of goodwill amounting to €1.3 million (31.12.2020: €1.6 million) is allocated to the remaining CGUS, all of them having
sufficient headroom.

Given that globally there are currently few or no viable alternatives for the construction and automotive segments to use other than Steel and Industrial
products such as Cement and Glass and given the production process for Steel and Industrial products is moving towards green production, which will still
require very high temperatures, our refractory products, also in the green economy, will remain to be required. As a result, the goodwill that produces our
refractory products will therefore continue to be used in line with previously assessed economic useful life terms, based on our current assessment. However,
there remains a level of uncertainty and our views may change over time. Therefore the number of years of depreciation and cash generation to offset the
carrying value of these assets, have remained unchanged in our assessment.

Result of impairment test
Based on the impairment test conducted at 31 December 2021, the recoverability of the assets was demonstrated for all CGUs.

As in the previous year, no reversals of impairments were made in the financial year 2021.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. In general,
financial instruments can be classified to be measured subsequently as at amortised cost, at fair value through profit or loss or at fair value through other
comprehensive income. Classification of financial assets depends on the contractual terms of the cash flows as well as on the entity’s business model for
managing the financial assets. The business model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets,
or both.

Further information on the Group's financial assets and liabilities, as well as on the fair value measurement is provided under Note (563).
Other financial assets and liabilities
The item other financial assets in the Consolidated Statement of Financial Position of RHI Magnesita includes shares in non-consolidated subsidiaries and other

investments, securities, financial receivables and positive fair values of derivative financial instruments.

The item other financial liabilities includes negative fair values of derivative financial instruments as well as liabilities to fixed-term or puttable non-controlling
interests and in the previous reporting period a financial liability relating to the termination of an energy supply contract.



Financial assets are classified as at amortised cost, if the contractual cash flows of the financial asset include solely payments of principal and interest and they
are held in order to collect the contractual cash flows. If the contractual cash flows of financial assets include solely payments of principal and interest, but they
are held in order to both collect the contractual cash flows and sell the financial asset, then the financial assets are classified as at fair value through other
comprehensive income. If the contractual cash flows of financial assets do not solely include payments of principal and interest, then these financial assets are
classified as at fair value through profit or loss.

The Group initially recognises securities on the trading date when the entity becomes a party to the contractual provisions of the instruments. All other
financial assets and financial liabilities are initially recognised on the date when they are originated. Financial instruments, except for trade receivables, are
initially recognised at fair value. Financial assets are derecognised if the entity transfers substantially all the risks and rewards or if the entity neither transfers nor
retains substantially all the risks and rewards and has not retained control. Financial liabilities are derecognised when the contractual obligations are settled,
withdrawn or have expired.

The Group's investment in debt securities is subsequently measured at fair value through profit and loss, as the contractual terms of cash flows do not solely
include payments of principal and interest.

The Group's investments in equity securities are of minor importance and are subsequently measured at fair value through profit or loss, since the irrevocable
option for subsequent measurement at fair value through OCl was not exercised.

Shares in non-consolidated subsidiaries (RHI Magnesita exercises control but the subsidiary is not-fully consolidated due to materiality reasons), shares in other
companies as well as securities are classified as at fair value through profit or loss in the RHI Magnesita Group. For materiality reasons if such financial assets are
of minor significance cost serves as an approximation of fair value. Directly attributable transaction costs are recognised in profit or loss as incurred. Securities at
fair value through profit or loss are measured at fair value and changes therein, including any interest income, are recognised in profit or loss.

Financial receivables are measured at amortised cost applying the effective interest method. Any doubt concerning the collectability of the receivables is
reflected in the use of the lower present value of the expected future cash flows according to the impairment model described below. Foreign currency
receivables are translated at the closing rate.

Derivative financial instruments, which are not designated in an effective hedging relationship in accordance with IFRS 9, must be carried at fair value through
profit or loss. In the RHI Magnesita Group, this measurement category includes derivatives related to purchase obligations, forward exchange contracts,
embedded derivatives in open orders that are denominated in currencies other than the functional currency of either contracting party as well as interest rate
swaps.

The measurement of forward exchange contracts and embedded derivatives in open orders denominated in a currency other than the functional currency of
either contracting party is made on a case-by-case basis at the respective forward rate on the reporting date. These forward rates are based on spot rates,
including forward premiums and discounts. Unrealised valuation gains or losses and results from the realisation are recognised in the Statement of Profit or Loss
in net expense of foreign exchange effects and related derivatives.

For derivative financial instruments, which are designated in an effective hedging relationship in accordance with IFRS 9, the provisions regarding hedge
accounting are applied. RHI Magnesita has concluded interest rate swaps to hedge the cash flow risk of financial liabilities carrying variable interest. Hedging
transactions are shown as part of cash flow hedge accounting. The interest rate swaps as hedging instruments are measured at fair value, which corresponds to
the amount which RHI Magnesita would receive or has to pay on the reporting date when the financial instrument is terminated. The fair value is calculated
using the interest rates and yield curves relevant on the reporting date. The effective part of the fair value changes is initially recorded in other comprehensive
income as an unrealised gain or loss. Only at the time of the realisation of the underlying transaction, the contribution of the hedging instrument is recycled to
the Statement of Profit or Loss. Ineffective parts of the cash flow hedges are recognised immediately in the Statement of Profit or Loss. If the hedged transaction
is no longer expected to take place, the accumulated amount previously recorded in other comprehensive income is reclassified to the Statement of Profit or
Loss.

Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on the hedging instrument relating to the
effective portion of the hedge are recognised in Other Comprehensive Income and presented in the currency translation difference reserve within equity while
any gains or losses relating to the ineffective portion are recognised in the Statement of Profit or Loss. On disposal of the foreign operation, the cumulative
amount of any such gains or losses recorded in Other Comprehensive Income is reclassified to the Statement of Profit or Loss. The Group uses a loan to hedge
its exposure to foreign exchange risk on its investments in foreign subsidiaries.

Capital shares of non-controlling interests in subsidiaries with a fixed term are recognised under other financial liabilities in the Consolidated Statement of
Financial Position in accordance with IAS 32. The liabilities are measured at amortised cost. The share of profit attributable to non-controlling interests is
recognised under other net financial expenses in the Statement of Profit or Loss. Dividend payments to non-controlling interests reduce liabilities.

Furthermore, the RHI Magnesita Group entered into purchase obligations with non-controlling shareholders of a subsidiary. Based on these agreements, the
shareholders received the right to tender their shares at any time on previously defined conditions. In this case, IAS 32 provides for carrying a liability in the
amount of the probable future exercise price. The difference between the estimated liability and the carrying amount of the non-controlling interest was
recognised to equity at the time of initial recognition without affecting profit or loss. Subsequently, the liability for puttable non-controlling interests was
measured at amortised cost and changes were recorded in net finance costs. In 2021 the puttable non-controlling interests within equity were reclassified to
equity upon completion of the merger of the Indian entities. Further information is provided under Note (24) and (53).
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Impairment of financial assets

Impairment of certain financial assets is based on expected credit losses (ECL). Expected credit losses are defined as the difference between all contractual cash
flows the entity is entitled to according to the contract and the cash flows that the entity expects to receive. The measurement of expected credit losses is
generally a function of the probability of default, loss given default and the exposure at default.

RHI Magnesita recognises a loss allowance for expected credit losses on debt instruments that are measured at amortised cost, trade receivables and contract
assets. The amount of expected credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of the respective financial
instrument.

The Group recognises lifetime ECL for trade receivables and contract assets by applying the simplified approach. The expected credit losses on these financial
assets are generally estimated using a provision matrix based on the Group's historical credit loss experience for customer groups located in different
geographic regions. Forward-looking information is incorporated in the determination of the applicable loss rates for trade receivables. For the Group, the
general economic development of the countries in which it sells its goods and services is the relevant for the determination if adjustment of the historical loss
rates is necessary.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant increase in credit risk since initial recognition. However,
if the credit risk on the financial instrument has not increased significantly since initial recognition, the Group measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial instrument. In contrast, 12-
month ECL represents the portion of lifetime ECL that is expected to result from default events on a financial instrument that are possible within 12 months after
the reporting date.

RHI Magnesita makes use of the practical expedient that if a financial instrument has an ‘investment grade' rating that it is assumed to be of low credit risk and no
significant increase in the credit risk took place and the expected credit loss is calculated using the 12-month ECL. Among other factors the Group considers a
significant increase in credit risk to have taken place when contractual payments are more than 30 days past due.

The Group considers the following as constituting an event of default, hence leading to a credit-impaired financial asset:

significant financial difficulty of the issuer or the borrower;

a breach of contract;

the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, having granted
to the borrower concessions that the lender(s) would not otherwise consider;

it is becoming probable that the borrower will enter bankruptey or other financial reorganisation;

the disappearance of an active market for that financial asset because of financial difficulties.
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In addition to these factors, RHI Magnesita applies the presumption in regard to trade receivables, that a default event has occurred when such receivables are
180 days past due unless the Group has reasonable and supportable information for anything different. 180 days past due are used as an objective evidence of
default as this is presumed to reflect the Group's customer industry.

For those financial instruments where objective evidence of default is present an individual assessment of expected credit losses takes place.

Generally, financial instruments are written off when there is no reasonable expectation of recovery. Financial assets written off may still be subject to
enforcement activities under the Group's recovery procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in profit
or loss.

Deferred taxes
Deferred taxes are recognised on temporary differences between the tax base and the IFRS carrying amount of assets and liabilities, tax-loss carryforwards and
consolidation entries.

Deferred tax assets are recognised on temporary differences to the extent it is probable that sufficient deferred tax liabilities exist or that sufficient taxable
income before the reversal of temporary differences is available for the settlement of deductible temporary differences.

Deferred taxes are recognised on temporary differences relating to shares in subsidiaries and joint ventures, unless the parent company is in a position to control
the timing of the reversal of the temporary differences and it is probable that the temporary differences will not reverse. No temporary differences are
recognised for financial instruments which were issued by subsidiaries to non-controlling interests and which are classified as a financial liability in accordance
with IFRS.

The calculation of deferred taxes is based on the tax rate expected in the individual countries at the time the deferred tax asset is realised or the liability is settled
and generally reflects the enacted or substantively enacted tax rate on the reporting date. As in the previous year, deferred taxes of the Austrian group
companies are determined at the corporation tax rate of 25.0%. Deferred tax assets and liabilities of the Brazilian group companies are measured at 34.0%. Tax
rates from 13.0% to 35.0% (31.12.2020: 12.5% to 34.0%) were applied to the other companies.

Deferred tax assets and liabilities are offset if there is an enforceable right to offset current tax receivables against current tax liabilities, and if the deferred taxes
relate to income taxes due from/to the same tax authorities.



Inventories

Inventories are stated at the lower of cost or net realisable value as of the reporting date. The determination of acquisition cost of purchased inventories is based
on the average cost. Finished goods and work in progress are valued at fixed and variable production cost. The net realisable value is the estimated selling price
in the ordinary course of business minus any estimated cost to complete and to sell the goods. Impairments due to reduced usability are reflected in the
calculation of the net realisable value.

Trade and other current receivables

Trade receivables are recognised initially at the amount of consideration that is unconditional, unless they contain significant financing components when they
are recognised at fair value and subsequently carried at amortised cost minus any valuation allowances. Valuation allowances are calculated in accordance
with the simplified approach of the impairment model for financial instruments (see impairment of financial assets above).

In case of factoring arrangements trade receivables are derecognised if RHI Magnesita transfers substantially all the risks and rewards associated with the
financial assets.

Receivables denominated in foreign currencies are translated using the closing rate.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, cheques received and cash at banks with an original term of a maximum of three months. Moreover, shares
in money market funds, which are only exposed to insignificant value fluctuations due to their high credit rating and investments in extremely short-term
money market instruments and can be converted to defined cash amounts within a few days at any time, are also recorded under cash equivalents in
accordance with IAS7.

Cash and cash equivalents denominated in foreign currencies are translated at the closing rate.

Disposal groups held for sale

Non-current assets and disposal groups which can be sold in their present state and whose sale is highly probable are classified as held for sale. Assets and
liabilities which are intended to be sold together in a single transaction represent a disposal group held for sale and are shown separately from other assets and
liabilities in the Statement of Financial Position.

Non-current assets and disposal groups which are classified as held for sale are carried at the lower of fair value less costs to sell and carrying amount.
Impairments are initially allocated to existing goodwill and then to the non-current assets on a pro-rata basis, based on the carrying amount of each individual
asset of the disposal group. Non-current assets are not depreciated as long as they are classified as held for sale.

Borrowings and other financial liabilities

Financial liabilities include liabilities to financial institutions and other lenders and are measured at fair value less directly attributable transaction costs at initial
recognition. In subsequent measurements these liabilities are measured at amortised cost applying the effective interest method. Financial liabilities in foreign
currency are translated at the closing rate.

Afinancial liability is derecognised when the obligation under the liability is discharged (by payment or legal release), cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The terms
are substantially different if the discounted present value of the cash flows under the new terms, including any fees paid net of any fees received and
discounted using the original effective interest rate, is at least 10% different from the discounted present value of the remaining cash flows of the original
financial liability. The difference in the respective carrying amounts is subsequently recognised in the Statement of Profit or Loss, including any costs or fees.

Provisions
Provisions are recognised when the Group incurs a legal or constructive obligation as a result of past events, and it is probable that an outflow of resources will
be required to meet this obligation, and the amount of the obligation can be reliably estimated.

Non-current provisions are measured at their discounted settlement value as of the reporting date if the discounting effect is material.

If maturities cannot be estimated, they are shown under current provisions.

Provisions for pensions
With respect to post-employment benefits, a differentiation is made between defined contribution and defined benefit plans.

Defined contribution plans limit the company’s obligation to the agreed amount of contributions to earmarked pension plans. The related expenses are shown
in the functional areas and thus in EBIT.

Defined benefit plans require the company to provide the agreed amount of benefits to active and former employees and their dependents, with a
differentiation made between pension systems financed through provisions and pension systems financed by external funds.

For pension plans financed by way of external funds, the pension obligation according to the projected unit credit method is netted against the fair value of the
plan assets. If the plan assets are not sufficient to cover the obligation, the net obligation is recognised as a provision for pensions. However, if the plan assets
exceed the obligations, the asset recognised is limited to reductions of future contribution payments to the plan and is presented as an other non-current asset
on the face of the statement of financial positions.



Notes continued

The present value of defined benefit obligations for current pensions, future pension benefits and similar obligations and the related expenses are calculated
separately for each plan annually by independent qualified actuaries in accordance with the provisions of IAS 19. The present value of future benefits is based
onthe length of service, expected wage/salary developments and pension adjustments.

The expense to be recognised in a period includes current and past service costs, settlement gains and losses, interest expenses from the interest accrued on
obligations, interest income from plan assets and administration costs paid from plan assets. The net interest expense is shown separately in net finance costs.
All other expenses related to defined benefit plans are allocated to the costs of the relevant functional areas.

Actuarial assumptions required to calculate these obligations, include the discount rate, increases in wages/salaries and pensions, retirement starting age and
probability of employee turnover and actual claims. The calculation is based on local demographic parameters.

Interest rates used are the rates on high-quality corporate bonds issued with comparable maturities and currencies are applied to determine the present value
of pension obligations. In countries where there is not a sufficiently liquid market for high-quality corporate bonds, the returns on government bonds are used as
abasis.

The rates of increase for wages/salaries were based on an average of past years, whichiis also considered to be realistic for the future.
The fluctuation probabilities were estimated specific to age or seniority.

The retirement age used for the calculation is based on the respective statutory provisions of the country concerned. The calculation is based on the earliest
possible retirement age according to the current statutory provisions of the respective country, among other things depending on gender and date of birth.

Remeasurement gains and losses are recorded net of deferred taxes under other comprehensive income in the period incurred.

Other personnel provisions
Other personnel provisions include provisions for termination benefits, service anniversary bonuses, payments to semi-retirees, share-based payments and
lump-sum settlements.

Provisions for termination benefits are primarily related to obligations to employees whose employment is subject to Austrian law.

Employees who joined an Austrian company before 31 December 2002 receive a one-off lump-sum termination benefit as defined by Austrian labour
legislation if the employer terminates the employment or when the employee retires. The termination payment depends on the relevant salary at the time of
the termination as well as the number of years of service and ranges between two and 12 monthly salaries. These obligations are measured in accordance with
IAS 19 using the projected unit credit method applying an accumulation period of 25 years. Remeasurement gains and losses are recorded directly to other
comprehensive income after considering tax effects.

For employees who joined an Austrian company after 31 December 2002, employers are required to make regular contributions equal to 1.53% of the monthly
wage/salary to a statutory termination benefit scheme. The company has no further obligations. Claims by employees to termination benefits are filed with the
statutory termination benefit scheme, while the continuous contributions are treated as defined contribution pension plans and included in the personnel
expenses of the functional areas.

Service anniversary bonuses are one-time special payments that are dependent on the employee’s wage/salary and length of service. The emplovyer is required
by collective bargaining agreements or company agreements to make these payments after an employee has reached a certain number of years of
uninterrupted service with the same company. Obligations are mainly related to service anniversary bonuses in Austrian and German group companies. Under
IAS 19 service anniversary bonuses are treated as other long-term employee benefits. Provisions for service anniversary bonuses are calculated based on the
projected unit credit method. Remeasurement gains or losses are recorded in the personnel costs of the functional areas.

Local labour laws and other similar regulations require individual group companies to create provisions for semi-retirement obligations. The obligations are
partially covered by qualified plan assets and are reported on a net basis in the Statement of Financial Position.

In 2018, the shareholders approved the Rules Of The RHI Magnesita Long-Term Incentive Plan (the Rules). Share-options are granted to members of senior
management of the Group in accordance with these Rules. Each reporting date the provisional amount per due date is recognised in equity.

Obligations for lump-sum settlements are based on company agreements in individual companies.

Other provisions
Provisions for warranties are created for individual contracts at the time of the sale of goods or after the service has been provided. The amounts of the provisions
are based on the expected or actual warranty claims.

Provisions for restructuring are created providing a detailed formal restructuring plan has been developed and announced prior to the reporting date or whose
implementation was commenced prior to the reporting date.

The Group recognises provisions for demolition and disposal costs and environmental damages. RHI Magnesita's facilities and its refractory, exploration and
mining operations are subject to environmental and governmental laws and regulations in each of the jurisdictions in which it operates. These laws govern,
among other things, reclamation or restoration of the environment in mined areas and the clean-up of contaminated properties. Provisions for demolition and
disposal costs and environmental damages include the estimated demolition and disposal costs of plants and buildings as well as environmental restoration
costs arising from mining activities, based on the present value of estimated cash flows of the expected costs. The estimated future costs of asset retirements are
reviewed annually and adjusted, if appropriate.



A provision for an onerous or unfavourable contract is recognised when the expected benefits to be derived from a contract are lower than the unavoidable cost
of meeting its obligations under the contract. Provisions are measured at the present value of the unavoidable costs of meeting the obligation under the
contract which exceed the economic benefits expected to arise from that contract.

Provisions for labour and civil contingencies are recognised for all risks referring to legal proceedings that represent probable loss. Assessment of the likelihood
of loss includes analysis of available evidence, including the opinion of internal and external legal advisors of the RHI Magnesita Group.

Trade payables and other current liabilities
These liabilities are initially recognised at fair value, and subsequently measured at amortised cost. Liabilities denominated in foreign currencies are translated at
the closing rate.

Government grants
Government grants to promote investments are recognised as deferred income and released through profit or loss over the useful Life of the relevant asset
distributed on a straight-line basis.

Grants that were granted as compensation for expenses or losses are recognised to profit or loss in the periods in which the subsidised expenses are incurred. In
the RHI Magnesita Group, they mainly include grants for research and employee development. Grants for research are recorded as income in general and
administrative expenses.

Revenue, income and expenses

Revenue from contracts with customers

Revenue from the sale of goods and services is recognised at an amount that reflects the consideration to which the Group expects to be entitled in exchange
for those goods or services. The transaction price is the expected consideration to be received, to the extent that it is highly probable that there will not be a
significant reversal of revenue in future periods. If the consideration in a contract includes a variable amount, the Group estimates the amount of consideration
to which it will be entitled in exchange for transferring the goods or services to the customer. The variable consideration is estimated at contract inception and
constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated
uncertainty with the variable consideration is subsequently resolved. The average credit term is 60 days upon transfer of goods or service. The Group applies
the practical expedient in IFRS 15 and does not adjust the promised amount of consideration for the effects of a significant financing component if it expects, at
contract inception, that the period between the transfer of the promised good or service to the customer and payment will be one year or less. At contract
inception, the Group identifies the goods or services promised in the contract and assesses which of the promised goods or services shall be identified as
separate performance obligations. Promised goods or services give rise to separate performance obligations if they are capable of being distinct. Revenue is
recognised as control is transferred, either over time or at a point of time. Control is defined as the ability to direct the use of and obtain substantially all of the
economic benefits from an asset.

Regarding delivery contracts of refractory products the goods promised are distinct and control of the goods is passed to the customer typically when physical
possession has been transferred to the customer. The transport service does not give rise to a separate performance obligation to which a part of revenue would
have to be allocated, as this service is performed before control of the products is transferred to the customer.

In consignment arrangements, RHI Magnesita Group ships products to a customer but retains control of the goods until a predetermined event occurs.
Revenue is not recognised on delivery of the products to the customer if the delivered products are held on consignment, but generally when the withdrawal of
the products from the consignment stock occurs. Most of the products within consignment arrangements have a high stock turnover rate.

The Group provides services (e.g. supervision, installation) that are either sold separately or bundled together with the sale of products to a customer. Contracts
for bundled sales of products and installation services are comprised of two performance obligations as the promises to transfer products and to provide
services are capable of being distinct and separately identifiable in the context of the contract. Accordingly, the allocation of the transaction price is based on
the relative stand-alone selling prices of the product and services. Revenue from services is recognised over time, using an input method to measure progress
towards complete satisfaction of the service, because the customer simultaneously receives and consumes the benefits provided by the Group.



